




ABRIDGED ROSPECTUS

KRKUMAR INDUSTRIES LIMITED
CIN : U45203MH I 987PLC0 429 691

Registered Office: 101, Raj Bhavan, Daulat Nagar, Road No. 9, Borivali (East), Mumbai, N4aharashtra-

400066, Tel No.: + 022-28919292

Email id: lirkumarlld(@glqqil:.com contact Person: Mr. Kiran R Jain

@@irementofRegulation37oftheSecuritiesandExchange
Board of tndia (Liiting Obligations and Disclosure Requirements) Regulations,2015 read with SEBI circular

and sets outthe discloiures in the abridged prospectus format as provided in Part E of Schedule vI of the SEBI

ilssue of Capital and Disclosure Requirementi) Regulations, 2078 to the extent jlqllicable. .RRIL.Limited
ihereinafter referred to as the "Issuing Company" or "the Transferee Oompany" or "RRIL") is already listed on

BSE Limited. pursuant to tlhe Scheme of Merger by Absorption of KFLK by RRIL ("Scheme"), there is no issue

of Equity Shares to the putrlic, except to the existing shareholders of KRKumar Industries Limited (hereinafter

referred to as ',the Traniferor Company" or "KRK") which is an unlisted company. Pursuant to the Scheme.

RRIL shall issue 4,31,26,Qr)0 new Equity Shares of Rs. 5l each to the existing shareholders of KRK' Further;

3,59,090 (0.46%) Equity Shares held by KRK in RRIL shall be cancelled pursuant to the Scheme. The new

Equity Shares so issued bv RRIL will be listed on BSE Limited. T'he requirements with.respect to General

Iniormation Document are not applicable and this abridged prospectus; should be read accordingly.

you may download this Abridged Prospectus, alongwith the Scheme irnd the Valuation Report dated March 04,

2020 isiued by Dinesh K.umar Deora, Registered Valuer Securities or Financial Assets, Addendum to

Valuation Report with re)spect to not usin-g specific methods of valuation as a footnote dated 8-t'l Yu{,
20ZO and Fairness Opinion Report dated March 05,2020 issued by l*'lark Corporate Advisors Privatelimited,

Merchant Banker, from the website of RRIL i.e. www.nillimited.com and the website of BSE i.e.

www.bseindia.com.

MR. KIRAN RATANCHI\ND JAIN, MS. PRIYA
GANPATH RATANCHAND JAIN, MS. REKHA
AND MS. SURAJDEVI RATANCHAND JAIN

GANPATH JA]N, MR. RATANCHAND D JAIN, MR.
HARISH JAIN, MR. HARISH RATANCHAND JAIN

This is the Scheme of fvle.ger Uy eUso.ption of KRKumar Industries Limited by RRIL Limited and their

respective shareholders unrler Sections 230 to232 and other applicable provisions of the Companies Act, 2013'

Pursuant to the Scheme of Merger, RRIL shall issue 4,31,20,000 new Equity Shares of Rs. 5/- each to the

existing shareholders of KIRK. Further, the total number of new shares to be issued and allotted by RRIL to the

Equity Shareholders of Kti.K may vary from the total number of shares on account of fractional entitlement as

diiclosed under clause 8.9 and 8.10 of the Scheme of Arrangement. The New Equity Shares issued by RRIL are

proposed to be listed on EISE Limited. Upon the Scheme coming into effect, I(RK shall be dissolved without

winding up.
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ABRIDGED PROSPECTUS

The details with respect to the meeting of the shareholders through Video Conferencing (VC)/Other Audio
Visual Means (OAVM) {irLcluding Postal Ballot (only through remote e-Voting)}of the Isrsuing Company as

convened in accordance with sections 230 to 232 of lhe Companies Act, 2013 and e-Voting required as per the
SEBI Circular and Regulation 44 of SEBI (Listing Obligations and Disclosure RequiremLents) Regulations,
2015 where the Scheme would be placed belore the shareholders, will be published in the newspapers as may
be directed by the Hon'ble l(ational Company l-aw'lribunal ("NCLT"), Bench at Murnbai.

Details aboutthe basis forthe swap of Equity Shares in accordance with the Scheme and the Valuation Report
and Faimess Opinion are available on the website of the RRIL and BSll Limited.

l . Mr. Kiran Ratanchand Jain aged 40 years, having PAN ADCF J76l6A is a B. Tech graduate in Textile
from Sasmira, Mumbai. He has 16 years of experience in Textile Industry. He looks after production &
domestic market of the Company. During this period, he has gained good knowledge in all the areas of
Textile Industry. Currently, he is looking after all the operational, financidl, strategic planning & business
development functions r:f the Company.

2. Ms. Priya Ganpath Jain aged 43 years having, PAN ACTPJ58i40J is a Director of the Company since
2016. She has around l4 years of experience in Textile Industry. She is a resourceful and
having good knowle<Jge and Experience in the field of Textile.

Other than above, the following persons/ entities belong to Promoter Group of the Company:
Mr. Ratanchand D. Jain, M[r. Ganpath Ratanchand Jain, Ms. Rekha ]farish Jain, Mr. Harish Ratanchand Jain
and Mrs. Surai Devi Ratan Chand Jain.

KRK was originally incoqlorated under the name of "Alimco Foo,C lndustiies Private Limited" under the
provisions of the Companies Act, 1956 on March 25,1987 issued by the Registrar of Companies, Maharashtra
and further Alimco Food In,Custries Private Limited changed its name t.o Alimco Industries Private Limited vide
Certificate of Incorporation dated March 28,2003. The name of the Company was further changed to Mecron
Infra Private Limited vide Certificate of Incorporation dated July 02, 2011. Mecron Infra Private Limited
further changed its name to KRKumar lndustries Private Limited vide Certificate of Incorporation dated
January 30,2014. The company was subsequently converted into a public limited company and consequent
upon the said change of stlatus, the name of the company was changed frop KRKumar lndustries Private
Limited to its present name i.e. KRKumar lndustries Limited vide fresh Certificate of Incorporation dated
December 10,2014 issued by the Registrarof Companies, Maharashtra The Corporate ldentification'Number
of the Company is U452031dH1987PLC042969.

KRK is inter-alia in the activities pertaini

MA S.D. Mota & Associates. Charlered Accountants. Mumbai (FRN: I

BUSINESS MODEL/ BUSINESS OVERVIEW AND STRATEGY I
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Ratanchand

Jain

Bhavan, Daulat
Nagar Road No
9, Borivali East,
Mumbai-
400066

aged 40 years, having PAN
ADCPI767(iA is a !. Tech
graduate irr Textild from
Sasmira, Mumbai. He has

16 years ol experience in
Textile Industry. HQ looks
after production &
domestic rnarket of the
Company. During this
period, he has gained good
knowledge in all thd areas

of Textile Industry.
Currently, he is lloking
after all the operational,
fi nancial, strategic planning
& business development
functions of'the Company.

2.

Industries Limited
Sumati Spintex
Private Limited
Lalwani Hotels
Private Limited

3.

2. Mrs. Priya
Ganpath Jain

Director 701, New
Kamal Kunj,
Road No.9 and
4, Daulat Nagar,
Opp Hinduja
Hall, Borivali
(East), Mumbai-
400066.

Ms. Priya Ganpat{r Jain
aged 43 yeaLrs having, PAN
ACTPJ5840J is a Director
of the Company since
2016. She has around l4
years of ,3xperience in
Textile Industry. She is
a resourceful and
having good knowledge
and Experience in the
field of Textile.

NIL

3. Mr. Hiren
Dhanji
Chheda

Direcrtor Flat No.-13, B-
Wing, 825
Khosarvi State,

2"d Floor, S.K.
Bole Road,
Agar Bazar,
Dadar (West),
Mumbai-
400028.

He has around 20 years
of experience in llextile
lndustry. During this
period, he has gained
good knowledge in all
the areas of designing
of textile.

NIL

No. Iihares held
Promoter/
Promoter
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Amt. in Ru
Latest Stub Period

3i0.09.2020
For F.Y. ended

31.03.2020
For F.Y. ended

31.03.2018
Total Income from

Net Profit/ (Loss)
Before Tax and
Extraordinary
Items

(3,02,563) 6,55,196 ,60,749 3,19,62,685

2,49,62,685Net Profit/ (Loss)
After Tax and

E,xtraordinary
Items

(3,01,567) (1,50, I 59)

3,08,00,0003,09,00,000Equity Share

3,83,95,450Reserves & 3,96,40,115 3,99,41,681

6,91,95,4507,04,40,115 7 ,07,41,681Net Worth
Basic earnings per (0, r0)

(0.0s)Diluted earnings (0,10)

(0.21)(0.43)

Net Assets Value

Fluctuating prices of raw material is a big concern for the inclustry which may stra.in the profitability
margins of the Company.
Availability of skilled manpower is a concem. Our business is labour oriented business, our operations

could be adversely affe,cted by work stoppages or increased wage demandl by our employees or any other

kind of disputes with our employees.
Our business requires high working capital. ln case there are insufficient cash llows to meet our

requirement, there may be an adverse impact on the results of our operations.

We may be seriously affected by delays in the collection receivables from our clients and may not be able

to recover adequately our claims.
Implementation of tho Scheme completely depends on the approval of regulatory authorities. Any
modification or revision in the scheme by competent authorities rnray delay the completion of the process.

Pursuant to the scheme:, all assets and liabilities of our Company being trdnsferred to RRIL. There may be

potential risks regarding business, financial, tax and regulatory matters of our Company which may have an

adverse impact on RRIL.

Note: The above finuncials, are audited by SSRV & Associates, Chartered A
Auditor, Peer Review No 010246,

ts, Peer Review CertiJied

Total 100% N.A. I

RESTATED AUDITED FINANCIATS

Particulars For F.Y. ended
31 03 201S

16,96,390

3,08,00,000 3,08,00,000

4,q0,91,840

7.08,91 ,840
(0.05) 0.55 8. 10

0.55 8.10

Retum on Net
Worth (%)

2.39 36.08

22.87 22.97 23.02 22.47

INTERNAL RISK FACTORS I
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A. Total number of outstanding litigations against the Company and amount involved: NIL
B. Brief details of top 5 malerial outstanding litigations against the company aild amount involved: NIL
C. Regulatory Aotion, if any- disciplinary action taken by SEBI or Stock Exc[anges against the Promoters in

tast-5 nnancialyears inciuding aition,-if any.- NIL
D. Brief details of outstandins ciminal proceedings against Promoter:; - NIL

DECLARATION BY THE COMPANY
We hereby declare that allrelevant provisions of the Companies Act, 2013 and fhe guidelines/ regulations issued
by the Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under Section 3 of Securities and Exchange Board of India Act, 1992, as the case may be, have been

complied with and no statemrent made in this Abridged Prospectus is contrary to the provisions of Companies Act,
2013, Securities and Excharnge Board of lndia Act, 1992 or rules rnade or guidelines or regulations issued

thereunder, as the case may be. We further certify that all statements in the Abridged Prospectus are true and

correct.

FOR KRKU

Kiran Ratan
Director
DIN: 00684349
Place:Mumbai
Date: 17.12.2020

ES LIMITED

ANY OTHER IMPORTANT INFORMATION AS PER TTIE TRANSTEREE CPMPANY
NIL
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