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Independent Auditors' Beport

Th:a Members of
Raj Rajendra Industries Limited

Report on the Ind AS Financial Statements
Opinion

We have Audited the accompanying Ind AS Financial Statements of Raj Rajendra Industries Limited
(“the Company”) which comprise the Balance Sheet as at 31% March 2021, and the Statement of Profit
and Loss (including other comprehensive income), the Statement of Changes in Equity, and the Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information (together referred to as 'Ind AS financial statements’).

In our opinion and to the best of our information and according to the explanations given 1o US, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 ("the
Act”) in the manner s0 required and give a true and fair view in conformity with the accounting principles
generally accepted In India including the Ind AS, of the financial position of the Company as at 31
March 2021, and its profit including other comprehensive income, the changes in equity and its cash
flows for the year ended on that date.

Basis for opinion

\We conducted our audit in accordance with the Standards on Auditing (ShAs) specified under section
143{10} of the Act. Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the Ind AS financial staternents in India in terms of the Code of Ethics issued by ICAl and the relevant
provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. e believe that the audit evidence We have obtained is sufficient and appropriate 1o
provide a basis for our opinion.

Other matters

Due to COVID-19 related lockdown, we could not be present during physical verification of inventories
carried out by management subsequent to year end. We have relied on the same and performed
alternate procedures to audit the existence of inventory as at year end.

Further, the continuous spreading of COVID -19 across India, has resulted in restrictions on aphysical
visit to the client locations and the need for carrying out alternative audit procedures as per the
Standards on Auditing prescribed by the Institute of Chartered Accountants of India (ICAl).

As a result of the above, the entire audit was carried out pased on remote access of the data as provided
by the ma nagement. This has been carried out based on the advisory on "Specific Considerations while
conducting Distance Audit/ Remote Audit/ Online Audit under current Covid-19 situation” issued bythe
Auditing and Assurance Standards Board of ICAl We have been represented by the management that
the data provided for our audit purposes is correct, complete, reliable, and are directly generated by the
accounting system of the Company without any further manual modifications, except where it was
required for true and fair view presentation of financia! statements.

We bring to the attention of the users that the audit of the financial statements has been performed in
the aforesald conditions.

Qur opinion is not modified in respect of above matter.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current period. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. The Company has done legal
compliances for acquisition of Factory at Palghar after the balance sheel date. However, lake
possession of the property before March 31, 2021 and has paid an amount of Rs 3.7 Crores for
acquisition of Factory at Palghar before March 31, 2021 and therefore has recognized under factory
building under “Property, plant and equipment”,

Information other than the Ind AS financial statements and auditor's report thereon

The Company's Board of Directors is responsible for the other information. The other Information
compnises of the information included in the Board's Report including Annexures to Board's Report but
does not include the financial statements and our auditor's report thereon. These reports are expected
lo be made available to us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
Information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained in
the audit, or otherwise appears to be matenally misstated.

When we read the other information, if we conclude that there is a material misstatement therein, wea
are required to communicate the matter to those charged with governance and make other appropriate
reporting as prescribed.

Responsibilities of management and those charged with governance for the Ind AS financial
statements

The Company's Board of Directars Is responsible for the matters stated In Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of lhe Company In
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act. This responsibliity alse includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safequarding the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriale accounting policies; making judgments and
estimates that are reasonable and prudent: and design, implementation and maintenance of adequate
internal financial contrals, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statement
that give a true and fair view and are free from material misstatement. whether due to fraud orerror.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so,

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's responsibilities for the audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements asa
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
repart that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, Individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements.




Independent Auditors' Report (Conted.)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: ]

* Identify and assess the risks of matenal misstatement of the Ind AS financial statements, whether
due ta fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of nol
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropnate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intemnal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. |f we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Ind AS financial statements or, if such disclosures
are Inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company
to cease lo continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters thal may reasonably be thought to bear on our Independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's reporl unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.




Independent Auditors' Report (Contd,)

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement or the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that

a)

b}

c)

d)

)

al

h)

We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Shesl, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes In Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

In our opinion, the Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act read with relevant rules issued thereunder,

On the basis of the written representations received from the directors as on 314 March 2021
taken on record by the Board of Directors, none of the directors are disqualified as on 31
March 2021, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”,

According to the Information and explanations given by the management, the managerial
remuneration has been paid /provided in accordance with the requlisite approvals mandated by
the provisions of Section 197, read with Schedule V to the Companies Act, 2013

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has no pending litigations as on 31.03.21.

il The Company did not have any long-term contracls including derivative contracts for which
there were any material foreseeable losses,

lii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For K C Lodha & Associates

Chartered Accountant
FRN: 127682

ol
CA K C Lodha

[Froprietor]
M. No.;

404728

UDIN: 21404 T728AAAADRTS92
Place: Mumbal
Date: 28/05/2021



Raj Rajendra Industries Limited
Annexure A to Independent Auditors’ Report for the year ended 31% March 2021

[dRaﬁIened ta in paragraph 1 of ‘Report on other legal and regulatory requirements "of our repart of even
ate

L In respect of fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

b) The fixed assets of the Company are physically verified by the management subsequent
to year end. In our opinion, the frequency of physical verification is reasonable having
regard to the size of the Company and nature of its assets. No material discrepancies were
naticed on such physical verification

€) As per the information and explanation given to us and on the basis of our examination of
the records of the Company, it holds immovable properties (“buildings®) that have been
built on land taken on lease which are disclosed as a part of the property, plant and
equipment of the Company in the Ind AS financial statements. The lease agreement is in
name of the Company.

il In eur opinion, physical verification of inventories has been conducted by management at
reasanable intervals. The discrepancies noticed on such verification by management, were not
material and have been properly dealt with in the books of account.

il According to the information and explanations given to us, the Company has granted loans,
secured or unsecured, to company, firms, or other parties covered in the Register maintained
under Section 189 of the Companies Act, 2013, the terms and conditions of the grant of such
loans are prima facie not prejudicial to the Company's interest & in respect of which:

(a) The terms of arrangements do not stipulate any repayment schedule and the loan is repayable
on demand. Accordingly, paragraph 3(jii)(b) of the Order is not applicable to the Company in
respect of repayment of the principal amount,

{b) There is no amount overdue for more than 90 days at the balance sheet date.

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 In respect of
grant of loans, making investments and providing guarantees and securities, as applicable.

V. In our opinion and according to the informalion and explanation given to us, the Company has
nol accepted any deposits from the public within the meaning of provisions of Section 73 to 78
of the Act and the rules framed there under. \We have been informed that no order relating to
Company has been passed by the Company Law Board or National Campany Law Tribunal or
Reserve Bank of India or any Court or any other Tribunal.

i, The maintenance of cost records as specified by the Central Government under sub-section (1)
of section 148 of the Companies Act has been duly maintained by the company.

vil, In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, in respect of amounts deducted / accrued in the
books of accounts, the Company has been generally regular in depositing undisputed
statutory dues including Income tax, sales tax, service tax, duty of customs, duty of excise,
cess and any other material statutory dues, as applicable to the Company, during the period
with the appropriate authoriies except mineor delays in payment of provident fund,
professional tax, employees’ state insurance, value added tax and goods and service tax
(GST). There appears an undisputed amount payable in respect of statutory dues under
income Tax as on 31* March 2021 against which company has initiated process for its
resolution,




Raj Rajendra Industries Limited
Annexure A fo Independent Auditors’ Report for the year ended 31% March 2021
[Referred to in paragraph 1 of 'Report on other legal and regulatory requirements 'of our report of even

date]

wiii,

Xi,

il

xiil,

Hiv.

*ul,

(B) According to the records of the Company and information and explanations given to us,
there are no dues of income tax, sales tax, service tax, GET, duty of customs, duty of excise,
value added tax which have not been deposited with appropriate authorities on account of
any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in payment of interest and repayment of principal to banks.

During the year, the Company has neither raised money by way of Initial public offer, further
public offer [including debt instruments] and term loans. However, loans raised in preceding years
were applied for the purpose for which those were raised.

During the course of our examination of the books of account and records of the Company,
carried out in accordance with generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any incidence of fraud
by the Company or any fraud on the Company by its employees / officers, nor have been informed
of any such case by the management.

According to the information and explanations given by the management, the managerial
remuneration has been paid /provided in accordance with the requisite approvals mandated by
the provisions of Section 187, read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a Nidhi company. Therefore, clause (xii) of paragraph 3 the
Crder is not applicable,

According to the Information and explanations given to us and on the basis of our examination of
records of the Company, transactions with related parties are in compliance with Section 188 of
Act and have been disclosed in the Ind AS financial statements as required under Ind AS 24,
Related Party Disclosure specified under section 133 of the Act [Also refer note 34 of Ind AS
financial statements], read with Rule 7 of the Companies (Accounts) Rules 2014. Secfion 177 of
the Act is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Therefore, question of our comment on compliance
with provisions of Saction 42 of Act does not arise.

In our opinion and according to the infarmation and explanations given to us, the Company has
not entered into any non-cash transaction with directors or person connected with him. Therefore,
question of our comment on compliance with provisions of Section 192 of the Act does not arise.

In our opinion and according to the information and explanations given to us, the Company is not
required to be registered under Section 45-1A of the Reserve Bank of India Act 1934,

For K C Lodha & Associates,

Chartered Accountant
FRMN: 127682W

CA K C Lodha
[Proprietor]

M. No. -404728

UDIN: 21404728A8AADRT592
Place: Mumbai

Date: 28/05/2021



Raj Rajendra Industries Limited
Annexure B to the Independent Auditor's Report for the year ended 31% March 2021

[Referred to In paragraph 2(g) under the heading "Report on other legal and . ulatory requirements”
of our report of even date] > !

F‘;npﬂﬂ ?}1 the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013
e Act’

Opinion

‘.ﬂ:u'e have audited the internal financial controls over financial reporting of Ra] Rajendra Industries
Limited (“the Company") as of 315 March 2021 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Inour opinion, the Company has, in all material respects, an adequate intenal financial controls system
over financial reporting and such internal financial contrals over financial reporting were operating
effectively as at 31 March 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential compeonents of intarnal control stated in the
Guidance Note on Audit of Internal Financial Controls over Finarcial Reporting (‘the Guidance Note')
Issued by the Institute of Chartered Accountants of India {"ICAL"),

Responsibilities of Management and Those Charged with Governance for Internal Financiai
Controls Over Financial Reporting

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Naote, issued by ICAl These
responsibilities include the design, implementation and maintenance of adequate internal financial
conltrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Acl.

Auditors' Responsibility

Qur responsibility is to express an opinion on the Company's Internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financlal Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
confrols operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial cantrols over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for
our qualified audit opinion on the Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect the




Raj Rajendra Industries Limited
Annexure B to the Independent Auditor's Report for the year ended 31 March 2021

[Referred to in paragragh 2{g) under the heading “Report on other legal and regulatory requirements”
of our report of even date]

transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permil preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that recelpts and expenditures of the
Company are being made only in accordance with autharizations of management and directors of the
Company, and (3) provide reasonable assurance regarding prevention or timely detection of
unautharized acquisition, use, or disposition of the Company's assets that could have a material effect
on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reparting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate.

For K C Lodha & Associates,
Chartered Accountant
FRN: 127882wW

CA K C Lodha
[Proprietor]

M. No. —404728

UDIN: 21404728A8AADRTE92

Place: Mumbal
Date: 28/05/2021



Raj Rajendra Industries Limited
CIN: U17120MH1994PLCO78218

Balance Sheet as at 31st March 2021
(Amount in rupees, excapt share and per share dala, unless otherwise stated)
Particulars Note no, As at As at As at
3st March, 2021 3ist March, 2020 st April, 2018
ASSETS
A Non-current assets
a) Property, plant and equipment 4 14.41,32 465 11,23,00,628 12.61.80.874
b) Right of use asset 5 29.06,521 1,65,03,880 -
¢) Financial assets
i} Investments 6 2.30,72.400 32406840  3,24.96.840
iiy Loans and advances 7 3,80,45,380 10,8392 457 10,33.99.483
d) Other non-curment assel & - - 12542012
20,91.56,776 26,86,93,815  27,46,28,208
B  Current assets
a) nventories 9 81749427 6,10,27.810 7.02,06,020
b} Financial assets
[} Trade racelvables 10 50547 408 13.33.17.881 15,18,75,145
i) Cash and cash egulvalents 1" 1,288,750 1.80,111 £84.018
iy Loans 12 8,15,00,000 234,52 811 96,50,000
&) Other current assats 13 1.85.27.832 1,81.44.678 26645089
23,25,24,417 23,61,23,292  25,84,63,270
TOTAL (A+B) 44,16,81,193 504817107  53,30,91,478
EQUITY AND LIABILITIES
A Equity
a} Equily share capital 14 8,50,00,000 8,50,00,000 B8,50,00,000
b} Other equity 15 22.01,27.069 21,21,87443  19.33.40,158
30,51,27,069 29,71,87.443  27,88.40,158
Liabilities
B Non-current liabilities
&) Financial Rabilities
i) Borrowings 16 1,56.47.762 287 20,0083 2.06,12.978
b} Pravisions 17 17.36.477 16,23,027 14,82 532
¢} Daferred tax labilities (Net) 18 1,00,66.863 12130983 14800224
2,74.51,202 4,24,84,003 3,68.97.832
€  Current llabllities
a) Financial fabiliies
i} Short term borowings 19 B.97.17.286 124127890  12,20.26,162
i} Trade payables 20 1,27.56,849 3,08,11,582 644,309,437
- Amount due to other than Micro and - - -
small enterprises
i) CQther financial lablities 21 36,73.345 2591818 1,34, 67,625
b) Other current liabilities 22 41,92 416 2240251 1,34 12 816
c) Provisions 23 2763016 52.74.320 40,07 447
{C) 10,91,02,922 16,51,45,661  21,73,53,488
TOTAL (A+B+C}) 16,581,193 504817107 6 81,478
Significant accounting policies and notes to 1to 46

financial statements
The notes referred to ahove form an integral par of the standalope financial statements
This is the Balance Sheet referred to In our audit report of even date

For KC Lodha & Associat For and on bahalf of the Board of Directors of
Chartared Accountants Raj Rajendra Industries Limited
FRN 127682 -,
1 1

lACLI 1 = C:K"“ MuMES ) =
CA K C Lodha Ganpath R. Jain Kiran R. Jain S £y
Propristor Managing Director Director qf/
Membership Mo. : 404728 (DIN - DOBB435T) (DIM : DD6B4345)

UDIN: 21404T28AAMADRTEOZ

Flace: Mumbai
Date: 28/05/2021



Raj Rajendra Industries Limited

CIN: U17120MH1984PLCOTS218

Statement of profit and loss for the year endod 31st March 2021

(Amaunt in rupees, except share and per share data, unless otherwise stated)

Particulars Note no. Year ended Year ended
st March, 2021 31st March, 2020
Income
Revenue from operalions 24 304769618 74,54 42119
Other income 25 1,93,08.709 14840933
Total incoma (A) 32.40,79,328 76,03,83,052
Expenses
Cosi of materials conzumed 26 211381127 57.06,81.522
Purchase of iraded goods - 17.202
Changes In inventaries of finished goods o 36,089,284 4550460
Manufacturing expenses 28 2,60,75,527 5.18,82 795
Employee benefil expenses 23 3,40,04,220 522,87 B4
Finance costs 30 93,468,047 1,36,02.036
Depreciation and amortisation 485 20823677 21393119
Other expenses 3 1.01, 94 088 227 37937
Total expenses (B) 31,55,45,969 73,71,62917
Profit before tax (A - B) (C) 85,33,358 2,32,30,135
Tax expensa:
= Curreni tax 18 20,38,943 72,00,000
- Deferred tax charge/ (credil) (21,34,790) {27.46,922)
- Prior period adjustmerts ihcome tax - 6.54,795
Total tax expense (0) 8,04,153 51,07,873
Profit after tax (C - D} (E) 77,289,207 1,81,22.262
Other comprehensiva income / (loss)
aj (i) tems not to be reclassified subsequenily (o Statement of Profit and
Loss
- Remeasuremen of defined benafit plans - gaind(loss) 281,180 3,00,704
{ii} Incoma tax relating o itams thal will be classified lo profit or loss {70, 770) {75,681)
b} {i) items thal will be reclassified subsequently lo statement of Profit and - -
Loss
(i) Income tax relating ta items thal will be classified to profit or loss - -
Other comprehensive income for the year (G) 10,420 225023
Total comprahensive income Tor the year (F + G) 78,398,827 1,83.47,285
Basic and diluted sarnings! {loss) per share 35 0.91 213
Equity shares [Face value of Rs. 10 each]
Significant accounting policies and notes to financial 1to 46

statemont

The notes referred to above form an integral part of the standalane financial statements
This Is the Statement of Profil and Loss referred to in our audit report of even date

For KC Lodha & Associa
Chartered Accountanis
FRM 127682W

CA K C Lodha
Propriator

BA
S

e\
[T, ]
w

-
§ |

Ll
\Ganpath R. Jain
Managing Director
{DIN : D0GB4357)

UDIN: 21404728AMAMADRTSE2

Place: Mumbai
Cate: 280572021

nr For and on behalf of the Board of Directors of
Raj Rajendra Industries Limited

o JTW/ -

Kiran R. Jain
Director
{DIN : D0E843489)




Raj Rajendra Industries Limited

CIN: U17T120MH1994PLCOTE218

Statoment of changes in equity for the year ended 31st March 2021
(Amount in rupees, axcapt share and per share dala, unless otherwize sfated)

(a} Equity share capital

Particulars As at As at As at
Hst March, 2021 31st March, 2020 1st April, 2018
Dpafﬂrq balanca 8,50,00,000 8,50.00,000 8,50.00,000
Changes in equity share capilal during tha year - - -
Closing balance 8.50,00.000 8.50.00,000 B.50,00.000
(Refer note 14)
(b} Other equity
Particulars Resarves & surplus ocr Total other equity
Retained Earmnings Remeasuromant
gain/ (loss) of
defined benefit plan
Balance as at 1st April, 2019 19,38 40,158 - 19,38,40,158
Profit for the year 18122262 - 1.81,22,262
Other comprehensive income/ (loss) for the year (net) - 2,25,023 225023
Balance as at 31st March, 2020 21,19,62,420 2,25,023 21,21,87 443
Prafit for the year 77,29.207 - T7.28,207
Other comprehensive income/ (loss) for the year - 210,420 2,10.420
Balance as at 31st March, 2021 21,96,91,626 4,35.443 22.01,27,089
{Refer note 15)
*Cther comprehensive income

This is the Statament of Changes in Equity referred to in our audit report of even data

For KC Lodha & As
Chartered Acco Ra| Rajendra Industries Limited
FRN 127582W _ -
% a_.m |
CA K C Lodhz Ganpath R. Jain
Proprietor Managing Director
Membership Mo. : 404 (DI - DOBB43ST)

UDIN: 214047 28AAAADRTSE2

Place: Mumbai
Date: 28052021

For and an behalf of the Board of Directors of

Ky

Kiran R. Jain
Cirector
(DIN : 00BB4343)




Raj Rajendra Industries Limited

CIN: UM17T120MH1984PLCO78218

Cash Flow Statement for the year ended 31st March 2021

(Amount in rupees, excepl share and per share data, unfess otherwise statad)

Particulars MNote

Year ended
Jist March, 2021

Year ended
31st March, 2020

CASH FLOW FROM OPERATING ACTIVITIES
Profit /(loss) before taxes

Adustments for:

Finance cost

Interest income

Depreciation and amortization

(Profit) on 2ale/ discard of fixed assets
Loss on sale of investment

Operating profit/ (loss) before working capital changes

Mavements in working capital : (including Current and Mon-
current]

(Increase) [ decrease In loans, trade recelvable and other
assets

(Increase) / decrease in inventories

Increase [ (decraase) In frade payabie, other liabilities and
provisions

Adjustment for:
Direct taxes paid (including tax deducted at sourca)

Net cash generated/ (used in) from operating activities...(A)

CASH FLOW FROM INVESTING ACTIVITIES

Furchase of property, plant and equipment (Including capital

work in progress and capital advances)

Sale of property, plant and equipmant

Sale of investment

Increasel{decrease) in fixed deposit (not considered as cash and cash equivalent)

Advance given
Inferest income
Dividend income

Adjustment for:
Direct taxes (paid)/ refund receved (including tax deducted
at source) - (Net)

Net cash (used in) / from investing activities... (B)

85,33,359 2,32,30,135
93,48,047 1,36,02,038
(1,14,61,335) (1,31,31,804)
2,09,23,677 2,13,93,118
(44,26,728) (4,81,796)
1,18.440 =
2,30,35,460 4,46,11,598
12,35,53,445 1,60,06,744
(2,07,21,817) 91,78,210
(1,67,84,662) (4,41,77,683)
10,90,82,625 2,65,18,870
(33,27,379) (53,56,371)
10,57,55,246 2,11,62,499
(1,21,23 623) (55,05,411)
44,18,736 7,00,000
93,06,000 .
22,750 -
(5.80,47,189) (1,38,02,810)
1,151,097 1.31,14.305
(4,48,30,329) {64,93,918)
(11,46,134) (13,13,189)
(4,59,76,462) (68,07,105)




Ra] Rajendra Industries Limited

CIN: U17120MH1984PLCOTE218

Cash Flow Statement for the year ended 31st March 2021

(Amount in rupees, excep! share and per share dala, unless otherwise siated)

Particulars Note

Year ended

Year ended

31st March, 2021 31st March, 2020

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from long term borrowings

Repayment of long term borrowings

Increase/ (Decrease) in working capital loan

Interest paid (Including other borrowing cost)

Net cash (used in) / from financing activities... (C)
Netincrease | (decrease) in cash and cash equivalents (A+ B+C)

Cash and cash equivalents at beginning of the year (Refer
note 11}

Cash and cash equivalants al end of the year

Net increase | (decrease) in cash and cash equivalents

MNotes:

(1,20,00,504)

(27.58,991)

(3,84,10,594) 21,01,728
(93,48,047) (1,36,02,035)
(5,97,59,145) (1,42,69,298)
19,638 96,098
1,80,111 B4.016
1,89.750 1.80.111
19,638 96,096

(1) Cash flow statement has been prepared under “indirect method" as set out in Ind AS T - "Cash Flow Staternenl”,

(il) Refer note 37 for other cash flow statemeant related notes.

Significant accounting policies and notes to financial
statements

1to 46

Naotes referred o hersin above form an integral part of standalone financial statements

This is the Cash Flow Statement referred to in our audit repart of even date
For KC Lodha & Associates

For and on behalf of the Board of Directors of

Kiran R. Jain
Director

Chartered Accounta Raj Rajendra Industries Limited
FRN 127682W
al v
CAKCL Ganpath R. Jain
Propristor Managing Director
Membership Mo, : 404728 (DIN : 00B84357)

UDIN: 214047 2BAAAADRTS02

Place: Mumbal
Diate: 28/05/2021

{DIN | DO8B4348)
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Raj Rajendra Industries Limited
ClIN: U1T120MH1924PLCOTE218
Notes to financial statements for the year ended 31st March 2021

_ (Ameunt in rupees, except share and per share dala. uniess otherwise sfafed)

10

(Al bower of cost or net realisable valus)

Jist March, 2021

31st March, 2020

Investmeants As at As at As at

31st March, 2021 | 31st March, 2020 | 1st April, 2019
{a) Investment measured at Fair Value Through Profit or Loss
Investment in equity Instrumanis
Unquoted
RishabRaj Estate Dev, Privale Limited 04 24 440 94, 24 440
2,82 000 equity shares (318t March, 2020 2,862,000 and 18t April, 2010 2.82.000 )
of Rs 10 each
Sumatl Spintex Private Limitad 2,29.72 400 22872400 2.29.72,400
22,70,000 equity shares (315l March, 2020 22,70,000 and 1st April, 2019
22.70.000) of Rs. 10 each
Cosmos Co-Op Bank Limited 1,00,000 1.00,000 1.00.000
6,000 equity shares (315t March, 2020 5,000 and 1st April, 2019 5,000) of Rs. 20
each
Total 2,30,72,400 3,24,96,840 3,24 96,840
Aggregate amount of quotad investments . - -
Aggregate amount of unquoled investments 230,72 400 3,24 56,840 3,24 .96 840
Market valee of guoted investments 230,72 400 3,24,96,840 3,24,96,840
Aggregate amount of impairment in vakee of invesiments - - &
Loans and advances As at As at As al
(Unsecured, considered good unless otherwize staled) 31st March, 2021 | 31st March, 2020| 1st April, 2019
Security deposits

- Related Parly (Refer note 33) - 564,30 648 5,14 35 8BB4

- Cthers 22 55 809 22.96,808 22:85,559
Advance for property

- Related Party 10.00.000 - -

- Others 3,57.48,580 4,96,65,000 4,96.65,000
Total 3,90,45.389 10.83,92 457 10,33,99,483
Other non-current assots As at As at As at
(Unsecurad, considerad good unless otharwise statad) 31st March, 2021 | 31st March, 2020 | 1st April, 2019

|Deferred advance rental on secunty deposit (Also refer note 40(a)) - 1.2542 012
Incame lax recelvabie (Met) . . S
Total - - 1,2542,012

[Inventories As at As at As at

1st April, 2019

|Raw material 7.50,80.581 507,49 680 55377430
Finished goods 86,608,846 1,82,78,130 1.48,28.580
Total 3,‘1?,49,43‘? 6,1 Dlgz.ﬂ‘lll 7,02,08,020
Trade receivable As at As at As at
(Unsecured considerad good, unless otherwise stated) 31st March, 2021 | 31t March, 2020| 1st April, 2019

= Considered good 5.05.47.408 13,3317, 881 15,18,75,145
- Considerad doubtiul ) 5 -
Total Euﬁﬂ?ﬂﬂ& 13,33.17.881 15,18,75,145 |




Raj Rajendra Industries Limited
CIN: U1T120MH1994PLCOT8218

Notes to financial statements for the year ended 31st March 2021
(Amount ln rupeas, except share snd per share dala, uniess otherwiss Stated)

11

12

13

Cash and cash aquivalent As at As at As at
31st March, 2021 | 31st March, 2020 1st April, 2018

Balances with bank

= In current sccounts 1.27.641 85,015 63,042

- Cash in hand 72,108 84,006 20,974
Total 1,99.750 | 1,80,111 84,016
Loans and advances As at As at As at
{Unsecured considered good, unless otherwise stated) 31st March, 2021 | 31st March, 2020 | 1st April, 2018
Loans and advances to related party (Refer note 33 ) 8,15.00,000 2,34 52 811 96.50,000
Total 5,15im,nnn 53-1,52,311 86,50,000
Other current assets As at As at As at
(Unsecured, considered good unless otherwise stated) 31st March, 2021 | 3ist March, 2020 41st April, 2018
Balances with Governmenl authorities (GST input credit) 76,298,312 #4.79,798 1,78,53,22
Prepaid expenses 10,64 506 11,8621 9,95.611
GST refund receivable 71,707,245 1,02,05,831 -
|Deferred advance rental on security deposit {Also refer note 40(a)) - - 51,78,546
Fixed deposit (Maturity less than 12 months) 10,37,000 10,589,750 10,59,750
Interest receivable 1,30,662 1.30,662 1,143,073
Others 14.88.107 10,72.426 14,47 885
Total 1,85,27,832 1,81,44,678 2,66,48,088




Raj Rajendra Industries Limited
CIN: L1T7120MH1994PLCOTB218
Notes to financial statements for the year ended 31st March 2024

(Amaunt in rupess, excapt share and per share data, unless otharwize stated)

14

Share capltal As at As at As at

31st March, 2021 | 31st March, 2020 1st April, 2019
Authorised capital
120,00,000 {315t March, 2020; 120,00,000 1sl Aprl, 2018 120.00,000 Equity 12,00,00,000 12,00.00,000 12.00,00,000
Shares of Rs. 10 sach
Total 12,00,00,000 12,00,00,000 12,00,00,000
Issued, subscribed and paid-up
B85,00,000 (31st March, 2020 85,00,000 1st April, 2019 85,00,000) Equity Shares of 8,50,00,000 8,50,00,000 8.50,00,000
Rs. 10 each, fully paid up
Total 8,50,00,000 8,50.00,000 8,50,00,000

14.1 Terms/ rights attached to equity shares :
The Company has only one class of shares referred to as equity shares having a par value of Rs. 10. Each holder of equity shares is entitied to
one vole per share. In the event of liquidation of the Company, the holders of equity shares will be enfitled 10 recelve any of the remaining assets
of the Company, after distribution of all preferential amounts. However, there are no preferential amounts inter sa equity sharsholders. The
distribtion will be in propartion to the number of equity shares held by the shareholders (after due adjustment in case shares are not fully paid

14.2

14.2

up).
Reconciliation of the number of shares outstanding Is set out below:
Particulars 31st March, 2021 318t March, 2020

MNumbar of Amount Humbear of Amount

Shares Shares

Mumber of shares at the beginning 85.00,000 B,50.00,000 85.00,000 8,50,00,000
Add: Shares issued during Ihe year B - - -
Lass; Buyback during the year - - = =
Murmber of shares at the end 85.00,000 8,50,00,000 85.00.000 8,50,00,000

Details of shareholders holding mere than 5 % shares

Particulars

As at 31st March, 2021

As at 31st March, 2020

As at 1st April, 2018

Mumber of % hold Mumber of %% held Humber of % held
Shares Shares Shares

Ganpath R, Jain* 10 0.00% 7.17.813 B.44% 717,813 B.44%
Harish R Jain* 10 0.00% 5,596,802 B.20% 6,596, 802 B.20%
Kiran B. Jain® 10 0.00% 7.95.870 9.36% 795870 2,36%
Smi. Rekha Jain® 10 0.00% 4,93 500 5.81% 4.93,500 5.81%
Smit. Leena Jain® 10 0.00% 4,95 000 5.82% 4,895,000 5.82%
Krrumar Indusinies Limited 36.64.100 43.11%| 36,564,100 #3.11% 35.64,100 43.11%
REIL Limited® 48,35.840 56.89% 15.80,415 18,59% - -

Ratanchand D, Jain - - - -] 8,568,815 10.08%
smi. Priva G. Jain - - g 481,500 5 66%

* Bhares of RRIL Lid include 60 shares that are he

Id by other person in the rafio of 10 shares each as nomines of RRIL Ltd.




Raj Rajendra Industries Limited

CIN: MT120MH1934PLCOTEZ18

Notes to financial stataments for the yearended 31st March 2021
{Amount in nipaas. excapt share and per share data, unlsss otharwise stated)

15 |Other equity As at As at As at
31st March, 2021 | 31st March, 2020| 1st April, 2019
Surplus! [deficlt) In the Statemont of Profit and loss
As por [ast balance sheet 21,119,862 420 19,38,40,153 15,68,33,558
Adid: Profitiloss) for the year 7729207 1,81,22.262 3,70,06.600
Closing balance 21,96,91,826 21,19,62,420 19,38,40,158
Other comprehensive income
As per jast balance sheel 225023 5 -
Add: Movement in OCI (Net) during the year 210,420 2.25.023 -
Closing balance 4,35,443 2,25023 -
Total E'ZID‘I,E’?,DBQ 21,21,87.443 19,38,40,158
16 |Barrowings As at As at As at
31st March, 2021 | 31st March, 2020 | 1st April, 2019
Nen-current borrowings
Secured
Tarm loans (Refer note 16.1{a))
- From banks (Refer Note 16.1(a) and 16.2) 1.83.21,107 2,17.36,181 2,44 95152
From others - 85,85 450 95,685,450
1.93.21,107 3132161 3.40,80,602
Less: Current malurities of long term loans 36.73.345 2591618 1,34 67,625
Less. |nterest accrued and due (Refer note 21) - 2
Total 1,56,47,762 2,87,29,993 2,06,12,976
: 161 Details of security provided and terms of repayment
{a) Term Loan from Ketak Mahindra Bank is secured against Office Premises located al Borivali (E}), Mumbai.
16.2 Tesm loan from bank is repayabla in equated monthly Instaliments and last instaliment payable in Movember 2025,
17 |Provision Az at Az at As at
31st March, 2021 | 31st March, 2020 1st April, 2019
Provision for gratulty (Refer note 36(ii(a) 17, 36477 16,23,027 14,62 632
Total 1736477 16,23,027 14,082,632




Raj Rajendra Industries Limited
CIN: U17120MH1984PLCOTR218

Notes

to financial statements for the year ended 31st March 2021

{Amaunt in rupass, axcep! share and par share data, uniess sthenvise stated)

18

181

{a)

18.2

Deferred tax assets/ {Habilities) As at As at As at
31st March, 2021 | 31st March, 2020| 1st April, 2019
Significant components of nel deferred tax assets and liabililies
|Deferred tax assets
Fiscal disallowances 457 613 a :
Sub-total (A} 4,57,613 - -
Deferrad tax llabilities
|Difference in net carrying value of property, plant and equipment, intangible assels| 1.04,70.301 10548, 185 1,32,66,435
and invesiment properties as per income tax and books
Measurement of financial assets al fair value 54,275 13,204,237 13,24 237
Fair value measurement of financial assets (net) - 258561 211,552
Sub-total (8) 1,05,24,576 1,21,30,883 1,48,02,224
Deferred tax assets/{liability) {A-BI {1,00,66,963) (1,21,30,983) (1,48,02,224

Reconciliation of tax expenses and the accounting profit multiplied by applicable tax rate for 31st March 2021 and 31st March 2020:

Particulars As al As at

31st March, 2021 | 31st March, 2020
Profit befare tax (a) 88,14, 545 2.35,30,839
Incame tax rale as applicable (b) 25.17% 26.17%
Income tax liablity/{assel) as per applicable tax rate (a X b) 22.18,446 59,22,242
Tax effect of amounts which are not deductible/ not taxable in ealculating
taxable Income
(I} Expenses disallowed for tax purposes 2,21,918) 1,87 555
(ily Reversal of deferred tax liability due to tax rate reduction (11,21,608) (15,81,03T)
(i} Tax expenses of earlier years * 6,54,785
Tax expense reported in the Statement of Profit and Loss/ Other B,74,922 51,83,554
comprehensive Income

MNoto:

The Company offsets tax assets and liabifities if and anly if it has a legally enforceable right to set off current tax asssls and current tax Rabilities

and the deferred tax assels and deferred tax liabilities relate to income laxes levied by the same authority.

Income tax recognised in the Staternont of Profit and Loss:

Particulars As at As at
31st March, 2021 | 31st March, 2020
Current tax
In respect of the current year 29.38.943 72,00,000
In respect of the earlier years - 6.54,795
29,385,943 78,54,795
Deferred lax charge/ {credit) (20,64,020) (26.71,241)
(20,864,020} (26,71,241)
Total tax expense recognized in current year 8.74.923 51,83,554




Raj Rajendra Industries Limited

CiN: U1T120MH1984PLCOTE218

Notes to financial statements for the year ended 31st March 2024
_[Amount in rupees, except share and per share data, unless otherwise stated)

18

181

20

204

Borrowings As at As at As at
31st March, 2021 | 31st March, 2020 | 1st April, 2018
Shart tarm borrowings
Warking capital loan
From bank
- Cash credif facility (Refer Mote 18.1) B.57.17.296 12,4127 890 12.20.26,162
Total 8,57,17.296 12,41,27,890 12,20,26,162

Waorking capital loan from Kotak Mahindra Bank Ltd iz secured by Hypothecation of present and future stocks of Raw Matena!, Stock In Process,
finished goods and Book debts of the Company and collaterally secured by fixed assels situated at Palghar & Umbergaon of the Company and

personal guarantees of lwo directors.

Trade payables As at As at As at
31st March, 2021 | 31st March, 2020 | 1st April, 2019
Diutstanding dues of micro enterprisas and small enterprizes (Refer node 20.1) - -
Quislanding dues of creditors other than micro entérprises and small enterprises
« Oithers 1,27,56,849 5,08,11,582 6.44 39 437
Total 1.27.56,849 3,09.11,682 644,389,437

Thie amoun! due to Micro, Small and Medium Enterprises as defined In the Micre, Small and Medium Enterprises Development Act (MSMED
Act), 2006 has been determined lo the extent such parfies have been identified on the basis of information collested by the managemeani.

[Particulars

As at
31st March, 2021

As at
31st March, 2020

As at
1st April, 2019

Dues reamaining unpaid al ine year end.

(a) The pdnciple amount remaining unpaid lo supplier as at the end of the]
accouniing year

{y) The interes| thereon remaining unpald to supplier as at the end of the accounting
year

(e) The amount of interest paid in terms of Seclion 16, along with the amount of|
paymant made (o the supplizr beyond the appointed day during the year

{d) Amount of interest due and payable for the year

(&} Amount of interest accrued and remaining unpaid at the end of the accounting|
year

{fi The amount of further interest due and payable even In the succeeding years,
until such date when the interest due as above are actually paid




Raj Rajendra Industrios Limited

CIN: U17120MH1984PLCOTS218

Notes to financial statements for the year ended 31st March 2021
{Amount in rupees, except share and per share data, unless ctharwise siated)

21 |Other financial labilities As at As at As at
31st March, 2021 | 31st March, 2020| 1st April, 2019
Current matwrities of long term barowings 35,7345 2591618 1,34, 67 625
Total 36,73,345 25,911,618 1,34,67,625
22 |Other current liabilities As al As at As at
31st March, 2021 | 31st March, 2020 1st April, 2018
Advance from customer 9,52 464 630,229 83,83 265
Stahutory dues 7.B8,778 11,656,989 1340189
Other payable 24,51,169 443,033 36,89,362
Total 41,852,416 22,40,251 1,34,12,816 |
23 |Provision As at As al Az at
31st March, 2021 | 31st March, 2020 st April, 2015
Provision for gratuity (Refer note 36{{ii}(a)) B1,757 71,569 58,853
Provizgion for Income Tax {net) 14,54,200 29.88,770 18,03,535
Provision for Expenses 12,27,054 22,13,981 21,45,059
Total 27,63,016 52,74,320 40,07,447
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{Amount in rupees, except share and per share dafa, unless ottierwise stated)

24

25

Revenue from operations Year ended Year ended
Jst March, 2021 | 31st March, 2020
Income from sale of goods and services
- Sale of goods 208,318,158 741,030,138
- Job work Incomea 6,451 460 44118579
Other operating revenue - -
Total 304760610 | 745442113
Other income Year ended Year ended
31st March, 2021 | 31st March, 2020
Interest income on
- on ficed deposit with bank 101,108 101,108
= Inferast from cusiomars 3512912 8,038 022
- Interast on advances 211877 -
- Interest on deposit GEB 130,662 -
- Reant deposil (Falr value adjustmeant) 5,556,883 4,591,765
Sales tax refund 373,184 B37.243
Rental income 672,500 490,000
Profit on salel discard of property, plant and equipment 4,428,728 481,796
Insurance claim recelpl 1,629,200 -
Miscellaneous Income 446,753 -
Total 19,309,709 14,040,933
Cost of raw material consumed Year anded Year ended
31st March, 2021 | 31st March, 2020
Opening Stock
Raw Material (Yam) 28,616,480 51,678,880
Raw Material {Gray) 21,233,180 3,497,550
Total Opening Stock (A) 50,748 580 55,377,430
Add : Purchases
Yarn 168,682,705 370,105,440
Fabvics 68,038 323 186,965,525
Total Purchase (B) 235,722,028 566,070,974
Less: Closing stock
Raw Material {Yarmn) 57,482,304 29,516,490
Raw Material (Gray) 17,688,277 21,233,180
Total of Closing stock (C) 75,080,581 50,749 680
Cost of raw material consumed (A+B-C) 211.391.127 570.698.724 |
Changes in inventories of work in progress and finished goods Year ended Year ended
31st March, 2021 | 31st March, 2020
Opening Stock of Finighed Goods 10,278,130 14,828,580
Closing Stock of Finished Goods 6.658 846 10,278,130
Total 3,609,284 4,550,460
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28 [Manufacturing exponses

30

L

2141

Year ended Year ended
31st March, 2021 | 31st March, 2020
Pover and fusl 71,711,700 1,20,54.070
Job charges 78,623,041 23233825
Consumplion of stores and spares 86,12 248 89 48 556
Transportation charges 6,28,704 8,598,402
Repairs expenses for -

- Buildings - -

- Plant and machinery 11,04,227 3.97.201
Insurance 2655517 25,89, 941
Total 2,60,75,527 5,18,82,795
Employeo bonafit oxpenses Year ended Year endod

Jist March, 2021 | 31st March, 2020
Salaries, wages and bonus 287,280,081 45162993
Directors remunerabion 39,40,000 52,25,000
Contribution to pravident and other funds 2.31.8902 506,069
Provision for gratuity (Refer note 36{i){&)) 4.04,828 453815
Staff welfare expenses 6,47 408 8,39.670
Total 3.40.“&0 iﬂ&?iﬂ«tﬁ
Finance costs Year ended Yoar endod

31st March, 2021| 31st March, 2020
Interest on Borrowings 93.48,047 1,602,036
Total 93.48,047 1,36,02,036
Other expanses Year endeod Year endad

st March, 2021 | 31st March, 2020
Licenses, rales and taxes 15,52,800 15,80 695
Repairs expenses for

- OHhers 6,51,189 1200204
Selling and distribution expenses 7.78.017 24 44 301
Brokerage expenses 49,17.830 1.20,68,106
Communication expenses 1,489,008 332,821
Printing and stationary 1,688,323 244,421
Legal, professional and consultancy charges £.04,800 19,586,743
Traveliing and conveyance 6,298,028 10,714,001
Cffice expansas 1.58,351 12,22 801
Auditers’ namuneration (Refer Note 31.1) 1,50,000 50,000
loss on sale of investment 1,18,440 -
Donation 45,500 £.28,100
Exchange fluctuation [Net) - 4,043
Bank Charges 70,800 50,810
Total 1,041,894 088 EIETIBI!H?
Auditors’ remuneration Year anded Yoar ended

31st March, 2021 | 31st March, 2020
Slatutory audid fees 1,10,000 35,000
Tax audit lees 40,000 15,000
Total 1,50.000 50,000
aln
h 'z.-{"r:ﬁ %' ’ F.
'i_h‘ .
o= My, PV/
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{Amount in rupesas, except share and per share dala, uniess olherwise stated)

32 Capital commitments, other commitments and contingent liabilities

321 Capital Commitments.

(@) Estimated amount of capital commitments 1o be executed on capital accounts and not provided for Rs. 17.65 crores  as at 315t
March, 2021 (3121 March, 2020: Rs. Nil; As al 1st April, 2018: Rs. Nil) (Mel of advances). '

122 Contingenl liability (to the extent not provided for)

{i) Claims against the Company/ disputod liablilities not Mil
acknowledged as debts

In respect of abova, the Company does nat expect any reimbursement in respect of above.
33 Disclosures as required by Indian Accounting Standard (Ind AS) 24 - Related Party Disclosures

331 Namo and relationships of related parties:
(a) Entities having significant influence over the Krkumar industries Limited
Company
RAIL Uimited

(b) Enfities in which Director/ KMP and relatives have  Rishabraj Estate Developers Privata Limited
significant infiuence SGR Textile House LLP
{Only where Ihere are transactions/ batances)
Sumall Spintex Private Limited
KRKumar Industries Limited

(g} Key Managemeni Personnal [KMP]: Mr, Ganpath Jain, (Managing Director)
M. Kiran . Jain, (Director) (appointed w.e.f 05th August 2020)
Mr. Hiran Chiheda, (Direclor) (resigned w.e.f 05th August 2020)
Mr. Hiren Chneda, (Additional Director) {appointed w.e.f 01st January 2021)
Mr. Ratanchand D. Jain, (Director) (Resigned w.e.f 015t January 2021)

(d) Relalives of KMP Mrs. Priya G Jain
{Only where there are lransactions) Mrs. Leana K Jain

Mr. Harish Jain
(e} Additional related parties ('KMP's) as per . Sunil Giri, Company Secretary (Resigned w.e f 31sl March 2021)

Companies Act, 2013 with whom iransactions
have laken place during the year
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Motes to financial statements for the year ended 31st March 2021
{Amount in rupees, except share and per share data, unless otherwise stated)

33.2 Transactions with related parties

2.3

{a)
(b)

334

Mature of transaction Name of the party Year ended Year ended
31st March 2021 | 31st March 2020

Remuneration paid Ratanchand D. Jain - 19.25,000
Ganpath R. Jain 12.00,000 24,00.,000
Kiran R. Jain 16,00,000 -
Hiren Chedda 11,440,000 8,00,00:0

Salary paid Priva G. Jain 18.00.000 18,00,000
Leana K. Jam 18,00.000 18.00,000
Kiran R. Jain §,00.000 24.00,000
Sunil Giri 5,25,554 5,584,984

Business Advance given SGR Textila House LLP - 10.00.000

Business Advance repaid SGR Texile House LLP - 10,00.000

Loan given Rishabraj Estate Developers Frivate Limiled 2,25,00,000 2,70,00,000

Loan received back Rishabraj Estate Davelopers Private Limited 4,113,599 1,50,00,000

Interest income Rishabral Estate Developers Private Limiled 19,60,788 20,03.1

Rent Income RRIL Limited 42,500 -

Salbe of Investment® Harish K. Jain 93,06.000 .

Advance for Property Rishabra] Estate Developers Private Limied 10,00,000| :

Purchaze of fixed assets Rishabraj Estate Developers Private Limited 3,80,.00.000

* Bhares of Rishabra] Estale Developars Private Limited sold during the year.

Rolated party outstanding balances:

Mature of transaction MName of the party As at As at As at

31st March 2021 | 31st March 2020 1st April 2019

Security deposil given Rishabraj Estate Developers = 7.00.00,000 ¥,00,00,000
Private Limited

Loan given Rishabraj Estate Developers B.15.00,000 2,34.52 811 86.50,000
|Private Limited

Investmen in shares (Investment  [Sumall Spintex Pyt Ltd 2,20,72 400 2,28,72 400 2.26,72.400

done in earfier years) Rishabraj Estate Developers o 94 24 440 04,24 440
Private Limiled

Motos:

Transactions with related parfies and outstanding balances at the year end are disclosed at transaction value,
In addition to above transactions, (wo directors of the company have glven personal guaranies for loan taken by the Company

{Refer note 18.1)

Terms and conditions of transactions with related parties
The transactions with related parties are made on terms equivalent to those that prevall in arm's length transactions. Qutstanding
balances at the year-end are unsecured and selilemenl occurs in cash. For the year ended 315t March 2021, the Company has
not recorded any impairment of receivables relaling to amounts owed by related parties. This assessment Is undertaken each
financial year through examining the financial posilion of the related party and the market in which the related party operates.
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(Amount in rupees. except share and per share data, unless olherwize siated)

34 Breakup of compensation to key managerial personnel

{a)

{b)

Key management persannel are those persons having authority and responsibilily for planning, directing and controfling the

activities of the entity, directly or indirectly, including any director (whether executive or olherwise) of that entity.

Compensation o KMP as specifisd in note 33,1 (¢} above;

Particulars Year ended Yaar anded
31st March 2021 | 31st March 2020
Short term employes benefits 39,40,000 5225000
Other long term benefils® - -
Total 39,40,000 52,25,000
Compensation to KMP as specified in note 33.1 (e) above:
Particulars Year endod Year ended
st March 2021 | 31st March 2020
Short tarm employee benefils 525554 5,84 984
Other long term benefits® 3 s
Total 5,25,554 5,834,984

“As the liabilities for defined benefil plans are provided on actuarial basis for the Company as & whole, the amounts pertaining to

Key Management Personnel are not included.

Earnings per share

Particulars Year ended Year ended
31st March 2021 | 31st March 2020

Basic and diluted earning por shara

Profit atinbulable o the equity holders of the Company 77,28.207 1,81,22 262

Weighted average number of equity shares £5,00,000 B5.00.000

Faee value per equity share (Re.) 10 10

Basic and diluted earnings per share 0.9 213
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36

(il

(i
(a)

Disclosure relating to employee benefits as per Ind AS 19 ‘Employee Benefits’
Disclosures for defined contribution plan

The Company has certain defined contribution plans. The obligation of the Company is limited fo the amount contributed and it
has no further contractual obligation. Following is the details regarding Company's contributions made dufing the year;

Particulars 2020-2021 2019-2020

Provident fund 2,31,802 4.57.604
Employees' siate insurance (ESIC) 74,072 48,375
Total 3,05,974 5,06,068|

Disclosures for defined benefit plans

Cefined banefit obligations - Gratuity (funded)

The Comipany has a defined benefit gratulty plan for its employees. The gratuily plan |s governed by the Payment of Gratuity Act,
1872. Under the Act, every employes who has completed five years of service is enlitled o spacific benefit. The level of benafils
provided depends on the employee’s length of service and salary at reticement age. Every employee who has completed five
years or more of service gets a gralulty on departure at 15 days salary {last drawn) for each completed year of service as per the
provisions of the Payment of Gratulty Act, 1872, The scheme is unfunded.

Risks associated with plan provisions

Valualions are based on certain assumptions, which are dynamic in nature and vary over time, As such Company ks exposed to
varlous risks as follows:

Interast rate risk The defined benefit cbligation is calculated using a discount rate based on govermmen]

bonds. Ifbond yields fall, the defined benefil obligation will tend 1o increase.

Salary inflation risk Higher than expecled increases insalary will increase the defined benefit obligation.

Demographic risk This is the risk of variabiity of resulls due 1o unsystematic natlure of decremenis 1tha
inciude monality, withdrawal, disability and refirement. The effect of hese decrements
an the defined benefit obligation is nol straight forward and depends upon ihe

combination of salary increase, discount rale and vesting criteria.

For determination of the Gability in respect of compensalad gratuity, the Company has used following aciuarial assumptions:

Particulars 2020-2021 2019-2020
Discount Rale (per annum) 8.77T% 6.66%
Salary Escatation {per annum) 3% - 4% 5.00%
Attrifion Rate (per annum) 3.00% 3.00%
Mortalty Rate As per Indian Assured Lives Mortality
(2012-14)
[Changes in the present value of obligations 2020-2021 2019-2020
Liabilty at the beginning of the year 16,04,507 15,41,485
Interest cost 1,12,860 1,193,003
Current service cosl 291,957 334,813
Benefits paid = -
Fast service cost = N
Actuarial (gain)floss on obligations (2,81,190) (3,00,704)
Liability at the end of the year 18,18,234 16,94,597
Table of recognition of actuarial gain / loss 2020-2021 2019-2020
Actuarial {gain)/ loss on abligation for the year (2,81,180) (3,00, 704)
Actuarial gaind (Joss) on assets for the year - -
Actuarial (gain)l loss recognised In Statement of Profit and Loss (2,81,180)
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Breakup of actuarial (gain) /loss: 2020-2021 2019-2020
Actuarial lossf{gain) arising from change in demographic assumption - *
Actuanal loss arising from change in financial assumpition (3,37.888) (2,86,079)
Actuarial loss/{gain) arising from experience 56,608 {14,625)
Total (2,81,180) (3,00,704)
Amount recognized In the Balance Sheet: As at As at As at
31st March 2029 | 31st March 2020 | 1st April 2019
Liability at the end of the year 18,158,234 16,94 5096 15,41, 485
FFair valise of ptan assels al the end of the year - - B
Amount recognized in Balance Shoot 18,18,234 16,894,586 15,41,485
Expenses recognized In the Income Statement: 2020-2021 2015-2020
Current service cosl 2,91 867 3,34 813
Imerest cost 1,12,860 1,189,003
|Expected retumn on plan asssais - -
Past Servica Cost - *
|\Actuarial {Gain)/Loss {2,81,190) (3,00,704)
Expense! (incorne) recognized in
- Statement of Profit and Loss 4,04 828 4,53.815
- Othar comprehensive income (2,81.180) (3,00,704)
Balance sheet reconciliation As at As at
N 31st March 2021 | 31st March 2020
Opening net liability 16,94 55986 15,41 485
Expense recognised in Statemant of Proft and Loss & OC| 1.23.638 1,853,111
Amount recognized in Balance Sheet 18,18,234 16,594,596
Mon current portion of definad benefit abligation - -
Current portion of defined benefil obligation 18,185,234 16,894,596
Sensitivity analysls of benefit obligation (Gratuity)
Particulars 2020-21 2018-20 201818
ajimpact of change in discount rate
Present value of abligation at the end of the year
a) Impact due lo increase of 1% 15,78,626 14,70.512 13,25 468
b Impact due to decrease of 1% 21,004,653 19,62,803 18,02.712
biimpact of change in salary growth
Present value of obligation at the ond of the year
a) Impac! due o increase of 1% 21,20,664 19,80,448 18.16,522
b) Impact due o decreass of 1% 15,82,678 14,53,547 13,111,626
cjlmpact of change in withdrawal rate
Present value of cbligation at the end of the year
a) withdrawal rate Increasa 18,85 464 17 84,483 16,04,364
b} withdrawal rate decrease 17.40,587 15,82 .318 14.69,145
Maturity profile of defined benefit obligation
Particulars As at As at As at
31st March 2021 | 31st March 2020 | st April 2019
Weighted average duration of ihe defined benefit obligation 18.00 18.06 19.70
Projected benefit obligation 18,18.234 16.84,596 15,41,485
[Accumulated benefit abligalion 18,18.234 16.94.596 15.41,485
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(i)
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iiy
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Pay-out analysis
Particulars Az at As at As at
31st March 2021 | 31st March 2020 | 1st April 2018

1st year B1.75T7 71,569 58,874
2nd year 32,438 33276 39,510
3rd year 35,362 36,406 29,300
4th year a7 467 38,744 32202
Sth year 38,268 40,442 34,351
Mext 5 year pay-out (5-10 year) 3,14.084 1,680,288 1.58.895

Compensated absences (non-funded)

As per the policy of the Company, obligations on account of benefit of accumulated le
and there is no accumulation of laave. Such liability fs recognised on accrual

unpaid leave compensation which is going to be paid in subsequent year.

Mota on Cash Flow Statemaont

ave of an employes Is settled every year
basis ealculated arlihmetically based on year end

The aggregate amount of cutfiow on account of direct taxes paid Is Rs. 33,27,379 (Previous year Ris. 68,69,560).

Changes in financing llabilities arising from cash and nan-cash changes:

Particulars Opening Cash flows MNon-cash Closing
balance changes
1st Aprit 2020 2020-2021 31st March 2021
Borrowings (inchuding inlerest dues) 15,54 49 501 {5,04,11,088) - 10,50,38,403
Total 15,54,49,501 (5,04,11,008) - 10,50,38,403
1st April 2019 __2018-2020 31st March 2020
Borrowings (including Inlerest dues) 15,81,06,7684 {B,57,263) - 15,54,49,501
Total 15.61.06,764 (6.57,263)| - 15,54,49,501

Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments

There are no reporiable segments under Ind AS-108 ‘Operaling Segmenis' as the Company is operating only in the
"Manufacturing of Fabrics®, therefore, disclosures of segment wise information is nal applicable. Further, no single customer
represents 10% or mere of the Company's total revenue during the year ended 3181 March 2021 and 31s{ March 2020,

The outbreak of COVID-19 across the globe and in India has resulled in pandemic requiring unprecedented sleps lo combat it
Consequent to the nation-wide lockdown imposed by the Central Government from March 23, 2020 1o prevent the spread
thereof, the Company had to shul down its factories and all its operational aciivities across jis locations, impacting the business
during the quarter. The Company has taken and shall confinue to take various precautionary measures to protect employees and
their families from COVID-19.

Significant deciine in the ecanomic activity of the whole nation and the disruption created across the businesses have affected
the cperations of the Company as wali, the impact whereo! would evalve around tha developments taking place in forthcoming
months.

The operations of the Company have resumed in a parial manner at manufacturing locations from June 2020, taking cognizance
of the Govemnmenis' views around resuming manufacturing activitles with controlled entry and exil facilities, maintaining
appropriate distancing and following other directives of the regulatory authaorities.

Further, the Company expects to recover Ihe canrying amount of all its assets including inventory, receivables and loans in the
ordinary course of business based on information available on currenl econemic conditions. The Company is continuously
monitoring any material changes in future economic condifions for taking prompl corrective actions within ils purview and would
keep assessing the impact for taking appropriale cognizance in financial reparting in the forthcoming quarters.
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40
&)

(b)

41

42

Leases (Ind AS 118)

As lessee

Effective April 1, 2018, the Campany adopted Ind AS 118 and applied the standard to all lease contracts existing or April 1, 2019
using the modified relrospective method. Consequently, the Company recorded the lease fiability at the present vaiue of the lzase
payments discounted at the incremental borrowing rate and the right of use asset al an amount equal to lease limbility, adjusted
by the amount of any prepaid or sccrued lease payments relafing to that lease recognised in the balance sheet immediataly
before the date of initial application,

The incremental borrowing rate applied to leass labilities as at April 1, 2019 - 9.5% p.a.
Following I2 the information pertaining 1o leases for the year ended March 2021 and March 2020:

Particulars As at As at
31st March 2021 | 31st March 2020
Amount Amaount
a. Deprecialion charge for Right 1o Use Asset 52,33.803 52,33.903
b. Interest expense on Lease Liability - :
. Expense relating to short term leases accounted in profil & loss - 10,21,500

{d Total Cash Outfiow for leases for he penod E -
|e. Additions to Right lo use Assets = m
El. Carrying Amount of Right to use Assels as on March 31, 2021 29,06, 521 1.55,03,880

As Lessor:

The Company has given cerain part of its property on operating lease. These lease arrangementis are for a period of 2 years
and canceliable. Rental income from leasing of property of Rs. 6,72,500 (Previous year; Rs. 490,000) is recognised in lhe
Statement of Profit and Loss. The initial direct cost (if any) is charged off to expenses in the year in which It is incurred.

The Company has not given any property under non-canceflable operaling lease.

Expanditurs Incurred in Foraign currency

Particulars Year endad 315t March 2021
Traveling -
C.I.F value of Impoi- Yam -
C.LF value of import- Stores & Spares 55.43.783

Additional information as required by para 5 of General Instructions for preparation of Statement of Profit and Lass {othar than
already disclosed above) are either Nil or Not Applicable.
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Raj Rajendra Industries Limited

F.‘:IH: U47120MH1854PLCOTE218

Motes to financial statements for the year ended 31st March 2024
{Amourit in rupees, except share and per share data. unless ofhanvise staled)

46

{a)

(b)

{c)

(i

{d)

(2)

Disclosure as required by Ind AS 101 - First time adoption of Indian Accounting Standards
Basis of preparation

These are the Company's first financial statements prepared in accordance with Ind AS. For the periods up to and Including the year
ended 31 March 2020, the Campany had prepared its financial statements in accordance with Indian GAAP.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for the year ended 31st March 2021,
together with the comparative period data as at and for the year ended 31st March 2020, as described in the summary of significant
accounting policies. In preparing these financlal statements, the Campany's opening balance shest was prepared as al 1st April 2019
being the Company's date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its
Indian GAAP financial statements, including the balance sheet as at 1st April 2018 and the financial statements as at and for the year
ended 31st March 2020 to Ind AS.

Previous year figures have been regrouped/reciassified in IGAAP whearever necessary to conform with financial statements prepared as
perind AS

Exemption availed

“Ind AS 101 - First-time adeption of Indian Accounting Standards” allows first time adopters certain exemplions from the retrospective
application of certain Ind AS. The Company has applied the following optional exemption:

Deemed cost of property, plant and equipment, intangible asset and Investment property

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment and
intangible assets as recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous Indian
GAAP and use that as its Jeemed cost as at the date of transition. Accardingly, the Company has elected to measure all of its property,
plant and equipment and intangible assets at thair previous Indian GAAP carrying value,

Estimates

The estimates at 1st April 2019 and at 315t March 2020 are cansistent with those made for the same dates in accordance with Indian
GAAF (afier adjustments to reflect any differences In accounting palicies) except in respect of impairment of financial assets based on
expected credit loss model where application of Indian GAAP did not require estimation.

The estimates used by the Company to present impairment of financial assets based on the expected credit loss model s in accordance
with Ind AS which reflect conditions as af 1st April 2019, the date of transition to Ind AS and as of 315t March 2020

Reconciliation between previous India GAAP and Ind AS

Ind A5 101 requires the Company to recancile the effects of the transition from Indian GAAP to Ind AS on the equity as at 151 April 2018
and 31st March 2020 and nn the total comprahensive loss and cash llows for the year ended 315t March 2020




Raj Rajendra Industries Limited
CIN: U17120MH1894PLCOT8218

Wotes to financlal statements for the year ended 31st March 2021
fAmount In rupees, except share and per share data, unless otherwisa stated)

(i} Reconciliation of equity as on 1st April 2019 (i.e. date of transition to Ind AS)

Reference Indian GAAP Adjustments Ind AS
ASSETS
MNon-current assets
a) Property, plant and equipment 46(cHl) & 48(h 12,61,89 874 - 12,671,838 874
{iv)
b) Right of use asset - - -
c) Financial assets
i} Investments 46(f) (i) 27235250 52,61.580 3,24,86,840
i) Loans and advances AG{T) (i) 12,18.60,589 (1,85,61,118) 10,33,089,483
d} Other non-current asset - 1.2542,012 1.2542012
(Al 27,53,85,723 (7,57,515) 27.46,28,208
Current assets
&) Inventories 7.02,06.020 - 7.02.08,020
b) Financial assets
i} Trade recaivables 15,18,75.145 - 16.18.75.145
ii} Cash and cash equivalents 11,43,766 (10,59,750) B4.016
i) Loans 48(f) {iv) 87,63,073 (1,13,073) 96,50,000
c) Other current assels 4B(T) {ii) 202,856,721 63,51,368 2.66,48,089
(8) 25,32,84,724 51,78,546 25,84,63,270
TOTAL (A +B) 52 86,70,447 44,21,031 53,30,91.478
EQUITY AND LIABILITIES
Equity
a) Equity share capltal 8,50,00,000 - 8.50,00,000
b) Cther equity 18,09,54 916 '28,85,242 18,38.40,158
(A) 27,59,54,518 28,85,242 27,88,40,158
Liabilities
Nan-current liabilities
a) Financial labilities
i} Borrowings 208129786 - 206,12,976
b} Provisions 14.82,632 - 14,62 632
) Daferrad tax liabilities AB(1) (vi) 1,32,66,435 15,35,789 1,48,02,224
(B} 3,53,62,043 15,35,789 3,68,97,832
Current liabiiities
a) Financial labilities
i) Short term borrowings 12,20,26,162 - 12.20.26,162
i) Trade payables
- Amount due to Micro and small enterprises - - -
- Amount due to ather than Micro and small enterprises 46(f) (iv) £.65,84,458 (21.45,060) 6,44 39,437
iil) Other financial liabilities 1,71,58.488 {36.89.360) 1,34 67,625
b} Cther current liabilities 97,23 454 36,858,360 1.34,12 816
cj Provisions 18.62,388 21,45,060 40,07 447
{C) 21,73,563,488 - 21,73,63,488
TOTAL (A+B+C) 52,B6.70,447 44,21,031 £3,30,91,478




Raj Rajendra Industries Limited

ClM: UAT420MH4004PLC0T8218

Notes to financial statements for the year ended 31st March 2021
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(i) Reconcillation of equity as on 31st March 2020

Referance Indian GAAP Adjustments Ind AS
ASSETS
a) Property, plant and equipment 48(c)i) & 46(M 11,52, 62,508 (29,61,878) 11,23,00,628
(iv)
b) Right of use asset 40 & 46(f) (iv) - 1,65,03,890 1,55,03,890
¢] Financial asseis
i} Investments 4B{T) (i) 2,72 35,250 52.61.580 3.24,96,840
il Loans and advances 4B{f} (iv) 12,19.61,809 (1,35,69,352) 10,8392 457
d) Other non-current asset - - -
{a) 26,44,59,565 42,34,250 26,86,93,815
Current Assets
a) Inventories 8,10,27.810 - 6,10,27,810
b} Financial asseis
i} Trade receivables 13.33,17 881 - 13,33,17.881
i} Cash and cash equivalents 12,539,861 (10,59,749) 180,111
iii} Loans 45(f) (iv) 2,3583.473 (1,30,662) 2,34,52.811
¢} Other curmrent assets A6(T) (i) 1,69,54, 268 11.80,412 18144678
(B) 23,61,23,291 1 23,61,23,292
TOTAL (A +B) 50,05,82,856 42,334,251 50,48,17,107
: EQUITY AND LIABILITIES
Equity
a) Equily share capilal 8,50,00,000 - 8,50,00,000
b} Other equity 20,95 35,890 26,571,453 21,21,87 443
(A} 29 45,365,990 221!453 29!T1!Bfﬁ
Liabilities
Nan-current liabllities
a) Financial liabilities
i} Borrowings 287,289,983 - 2,67,29,003
b} Provisions 16,23,027 = 16,23,027
) Deferred tax liabilitles A8(0 (i) 1,05,48,185 1582798 1.21,30,883
(B) 4,09,01,205 15,82,798 4,24,84,003
Current llabilities
la) Financial liabilities
(i) Shert term borrowings 12.41,27,880 - 12,41,27,890
(i} Trade payables
- Amaunt due to Micro and small enterprises - - -
- Armount due 1o other than Micro and small enterpnses 3,31,25,563 (22,13.981) 3,00,11,582
(iii) Other financial kabilities AB(f) (i) & 461 30,34,651 (4,43,033) 2591618
(b}
b} Other current liabilities 17,97,218 4,43,033 22,40,251
¢} Provisions 30,860,338 22.13.981 52,74,320
(C}) 16,51,45,661 - 16,51,45,661
TOTAL [(A+B+C) 50.05,82.856 42,34,251 50,48,17.107

.
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{iii) Reconcillation of Statement of profit and loss for the year ended 31st March 2020

Particulars Reference Indian GAAP Adjustments Ind AS
Income
Revenue from operations 46(f) (iv) 745442119 - 74,5442 119
Other income 48(f) (iv) & 46(f) 099,458,168 48,91 765 1,49,40,933
{ii}
Total income [A) 75,63,91,287 49,91,765 76,03,83,052
Expenses
Cost of materials consumad 57 06,811,522 - 57.06,81,522
FPurchase of stock in trade 17,202 - 17,202
Changes In inventories of finished goods 45,50.460 - 45,560,460
Manufaciuring expenses 5,18,82. 795 - 5,18,82. 795
Employes bensfil expenses 48(f) (v 5,19,B7,143 3,000,704 5,22 87,845
Finance costs 48(f) (i) 1,36,52 646 {50.810) 1,36.02,036
Depreciation and amortisation 162,14 573 51,78,546 21393118
Other expenses 45(f) (1) 2,26,87,327 50,610 2,27,37.937
Total expenses (B) 73,16,73,668 54,798,249 73,71,52,917
Profit before tax (A - B) (C) 2,37,17,620 (4,87,484) 2,32,30,136
Tax expense:
- Current tax 72,00,000 - 72,000,000
- Deferred tax charge/ (credit) 6,54,795 - 6,54,795
- Prior period adjustments income tax 4E(f) (27,18,250) {28,672) (27,46,922)
51.36.545 (28,672) 51,07.873
Profit after tax (C - D) (E) 1,85,81,075 {4,58,812) 1,81,22,262
Other comprehensive income / (loss)
a) (i} ltems not lo be reclassified subsequently to
Statement of Profit and Loss
- Remeasurement of defined benefit plans - ABIT) (v) - 3,00,704 3,00,704
gain/({loss)
(ii} Income tax refating to ilems that will be classified 48(f) (v) - (75,681) (75,681)
to profit or loss
b) (i) ltems that will be rectassified subsequently to - - -
statement of Profit and Loss
{ii) Income tax relating to items that will be clazsifisd to - - -
profit or loss
Other comprehensive income for the year (G) - 2,25,023 2,25,023
Total comprehensive income for the year (F + G) 1,85,81,075 (2,33,789) 1,83,47,285
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{(Amount in rupees, excapt share and per share dats, unless olherwise siated)

{iv) Equity reconciliation

Particulars Reference As at As at
31st March 2020 1st April 2013
Total equity (shareholder's fund) as per Indian GAAP 29,45,35,990 27,59,54 916
Adjustments;
Fair valuation of security deposit 4801 (i) (10,27,340) (8,40, 559)
Fair valuation of investments 48(1) (i) 52,61,590 52,681,590
Deferred tax on above Ind AS adjustment A46{f) (vi) {15,82.798) {15,35,789)
Total impact {shareholder's fund) as per Ind AS 29.71,87 442 27,88,40,158
(v} Reconciliation of total comprehensive income for the year ended 31st March 2020
Particulars Reference For the year
ended
31st March 2020
Profit after tax as per IGAAP 1,85,81,075
Actuarial (gain)less on defined benefit liabilities reclassified o Other Comprehensive Income 46(f) {v) (2,25,023)
Fair valuation of financial azsets and labilifies 46010 (i) -
Fair valuation of rental deposits (net) 46(1) (i) {1,B6,781)
Deferred tax on Ind AS adjustments 485(f) (vi) (47,009)
Total comprehensive Profit/{Loss) as per ind AS (A) 1.81,22,262
Add: Other comprehensive income (net of tax) (B) 46(f) (v) 225023
Total comprehensive income (A+B) 1,83,47,285
(v} Impact of Ind AS on statement of cash flows for the year ended 31st March 2020
Reference Previous GAAP | Adjustments Ind AS
Net cash flow from operating activities 48(f) 2.57,07,397 (45,44,900) 2,11,62,4499
Net cash flow (used in) investing activities 46(f) (60,12.487) (7,94,620) (68,07,105)
Net cash flow {used in) financing activilies 460 (1.43,09,909) 50,610 (1.,42,59,298)
Net Increase [ (Decrease) in Cash and Cash equivalents 48(f) 96,056 - 86,056
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{Amount in rupees, except share and per share data. unless olherwise siated)

{f) Explanations for reconciliation of Balance Sheet as previously reported under IGAAP to Ind AS:

(i} Financial liabilities at amoriised cost

Under Ind AS 109 requires transaction costs incurred towards ongination of borrowings to be deducted from the carrying amaunt of
borrowings on initial recognition. These costs are recognized in the statement of profit and loss over the tenure of the borrowing as part
of the finance cost by applying the effective interest method, Under previous GAAP, these fransaction costs wera charged to statement
of profit and loss on straight-line basis over the period of loan

Under previous GAAP, financial liabllities were inifially recognized al transaction price, Subsequently, any finance costs were recognized
based on contractual terms. Under Ind AS, such financial Instruments are Initially recognized at fair value and subsequently carried at
amortised cost determinad using the effective interest rate. Any difference between (ransaction price and fair value affects profit and
loss unless it quantifies for recognition as some other type of liability,

(I} Financial assets at amortized cost

Under previous GAAP, financial assats wera initially recognized at transaction price. Under Ind AS, such financial instruments are
initially recognized at fair value and subsequently carried at amortised cost determined using the effective interest rate. Any difference
between tranzaclion price and fair value affects profit and loss unless it quantifies for recognition as some ofher type of asset.

{ili} Mot current investments
Under previous GAAP, Non-current Investments of the Company were recognised at cost less provision for diminution (other than
temparary), Under Ind AS, the Campany has recognisad such Investments at Fair Value Through Profit and Loss through an imevocable
election. Ind AS requires the above investments lo be recognised at fair value {except investments in equity shares of associate
company and governmenl securities)

On the date of transition to Ind AS, the difference between the fair value of MNon-Current Investments as per Ind AS and their
corresponding earrying amount as per financial statements prepared under Previous GAAF, has resultad in an increase |n the carrying
amaunt of these Investments which has been recognised directly in retained eamings (Equity). Deferred tax liability (nel) has been
recognised on such fair valuation gain.

{iv) Reclassification of assets and llabilities on transition to Ind AS

On transition to Ind AS, assets and liabllities are reclassified In accordance with classification and disclosure requirement as per Ind AS,

(v} Other comprehensive Income
Under Ind AS, all items of income and expanse recognized in a period should be included in profit or loss for the period, unless a
standard requires or permits otherwise. ltems of income and expense thal are nol recognized in profit or loss but are shown in the
statement of profit and loss as ‘other comprehensive income' includes re-measurements of defined benefit plans. Concept of other
comprehensive income did not exist under previous GAAP. Tax component on the gain/ (loss} on fair value of defined benefit plans have
been transferred to the OCI under Ind AS.

{vi) Tax impact of above adjustments

Retained eamings and statement of profil and loss has been adjusted consequent to the Ind AS transition adjustments with
corresponding impact to defarred tax, wherever applicable.

{vii} The impact of transition from Indian GAAP to IND AS on the Statement of Cash Flows is due lo various reclassification adjusiments
recorded under IND AS in Balance Shest, Statement of Profit & Loss and difference in the definition of cash and cash equivalents as per
these two GAAP's,

(vili) Other comprehensive income are considered and presented as per schedule Il of Companies Act, 2013

This is the Balance Sheet referred to in our audit report of even date

For KC Lodha & Associatg For and on behalif of the Board of Directors of
Chartered Accountant Ra| Rajendra Industries Limited

-

1 - : l.,

\ﬁ\ ) CHRyanh -
CAKC ‘Ganpath R. Jain Kiran R. Jain
Proprietor Managing Director Director
Membership No. - 404728 (DIN ; DD584357) (DIN ; 00684349
UDIN: 21404728AAAADRTS92
Place: Mumbai

Date: 28/05/2021
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1.

2.1,

2.2,

23.

Background

The Company was incorporated on 5" May 1994 under Companies Act, 1956 and is domiciled in
India. The registered office of the Company is located at 324, 3rd Floor, Hari om Plaza, M. G.
Road, Opp National Park, Borivali (East) Mumbai - 400 066, India. The Company is in the
business of manufacturing and trading in textile products. Currently, it has manufacturing plants
in Umbergaon (Gujarat) and Palghar (Maharashtra).

The financial statements of the Company for the year ended 31% March, 2021 were considered
and approved by board of directors of the Company In their meeting held on 28/05/2021.

Basis of preparation
Statement of compliance with Ind AS

The financial statements (on standalone basis) of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) notified under Companies {Indian
Accounting Standards) Rules, 2015 as amended from time to time

For all periods up to and including the year ended 31% March, 2020, the Company had
prepared its standalone financial statements in accordance with the Accounting Standards
notified under Section 133 of the Companies Act 2013 read together with the Companies
(Accounts) Rules 2014 (referred as “Indian GAAP"). These are the Company's first annual
financial statements prepared complying in all material respects with the Ind AS notified under
Section 133 of the Companies Act, 2013.

The standalone financial statements comply with Ind AS notified by the Ministry of Corporate
Affairs ('MCA'). The Company has consistently applied the accounting policies used in the
preparation of its opening Ind AS Balance Sheet at 1# April, 2018 throughout all periods
presented, as if these policies had always been in effect and are covered by Ind AS 101 "First-
time adoption of Indian Accounting Standards”. The transition was carried out from Indian
GAAP which is considered as the previous GAAP, as defined in Ind AS 101 The reconciliation
of effects of the transition from Indian GAAP on the equity as at 1% April, 2019 and 31 March,
2020 and on the net profit and cash flows for the year ended 31% March, 2020 (s disclosed in
note 46 to these standalone financial statements.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. All amounts are rounded to the nearest rupees.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability, The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical assets and liabilities,

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly

Level 3 — unobservable inputs for the asset or liability

For assets and liabilities that are recognized in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each repaorting pericd,

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in "Ind AS 113 Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities as
on the date of financial statements and reported amounts of income and expenses for the
periods presented. The Company based its assumptions and estimates on parameaters
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described below:

) Property, plant & equipment, investment property and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amortization of property, plant & equipment, investment property and Intangible assets
based on its internal technical assessment. Property, plant & equipment, investment
property and intangible assets represent a significant proportion of the asset base of the
Company. Further, the Company has estimated that scrap value of property, plant &
equipment and Investment property would be able to cover the residual value &
decommissioning costs of property, plant & equipment and investment property.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortization and decommissioning costs are critical to the
Company's financial positi rformance.

S
T
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3.2

i

iii)

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on industry
practice, Company's past history and existing market conditions as well as forward looking
estimates at the end of each reporting period.

Income taxes

Provision for tax liabilities require judgements on the interpretation of tax legisiation,
developments in case law and the potential outcomes of tax audits and appeals which may
be subject to significant uncertainty. Therefore, the actual results may wvary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

Significant Accounting Policies
Presentation and disclosure of standalone financial statement

All assets and liakilities have been classified as current and non-current as per Company's
normal operating cycle and other criteria set out in the division Il of Schedule |l of the
Companies Act, 2013 for a company whose financial statements are made in compliance with
the Companies (India Accounting Standards) Rules, 2015.

Based on the nature of service and the time between rendering of services and their realization
in cash and cash equivalents, 12 months has been considered by the Company for the purpose
of current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Under the previous GAAP, property, plant and equipment were carried at historical cost less
depreciation and impairment losses, if any. On transition to Ind AS, the Company has availed
the optional exemption under Ind AS 101 and accordingly it has used the carrying value as at
the date of transition i.e. 1* April, 2019 as the deemed cost of the property, plant & equipment
under Ind AS.

Properties plant and equipment are stated at their cost of acquisition. Cost of an item of
property, plant and equipment includes purchase price including non-refundable taxes and
duties, berrowing cost directly attributable to the qualifying asset, any costs directly attributable
to bringing the asset to the location and condition necessary for its intended use and the
present value of the expected cost for the dismantling/decommissioning of the asset.

Parts (major components) of an item of property, plant and equipments having different useful
lives are accounted as separate items of property, plant and equipments.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are nol yet ready for their Intended use at the Balance Sheet
Date.
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34,

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule |l to the Companies Act, 2013.

Building on leasehold lands and improvements to building on leasehold land / premises are
amortized over the period of leasea or useful life whichaver is lower

Leasehold land considered as finance lease is amoriized over the period of lease.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognized is de-
recognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carmrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognized.

Intangible assets and amortisation
Recognition and measurement

Under the previous GAAFP, intangible assets were carried at historical cost less amortization
and impairment losses, if any, On transition to Ind AS, the Company has availed the optional
exemption under Ind AS 101 and accordingly it has used the carrying value as at the date of
transition i.e., 1st April, 2018 as the deemed cost of the intangible assets under Ind AS.

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the Company and the cost of asset can be measured reliably.
Intangible assets are stated at cost of acquisition/development less accumulated amortization
and accumulated impairment loss if any.

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly attributable
expenditure on making the asset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer softwares are amortized on straight line basis. Amortization methods and useful lives
are reviewed at each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on pro-
rata basis from the date of such addition

Inventories

The inventories (Including traded goods) are valued at lower of cost and net realizable value
after providing for cost of obsolescence wherever considered necessary. However, materials
and other items held for use in the production of inventories are not written down below cost if
the finished products in which they will be incorporated are expected 1o be sold al or above
cost.
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3.5.

3.6.

3r.

3.8.

The cost comprises of costs of purchase, duties and taxes (other than those subsequently
recoverable), conversion cost and other costs Incurred in bringing the inventories to their
present location and condition.

In case of work in progress and finished goods, the costs of conversion include costs directly
related to the units of production and systematic allocation of fixed and variable production
overheads. The cost of finished goods also includes excise duty wherever applicable.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the amount can be reliably measured.

a) Sales of goods are recognized when significant risks and rewards of ownership of the
goods have passed to the buyer that coincides with delivery and is measured at the fair
value of consideration received or receivable taking net off the amount of goods and
services tax (GST), sales tax, rebates, discounts and sales retumns.

b) Interest income is recognized on time proportion basis taking into account the amount
outstanding and rate applicable.

¢) Dividend income on investment is accounted for in the periodlyear in which the right to
receive the same is established.

d) Service income is recognized upon rendering of services. Service income is recorded net of
service tax/GST.

e) Rental income (net of taxes) on assels given under operating lease arrangements is
recognized on a straight-line basis over the period of the lease unless the receipts are
structured to increase in line with expected general inflation to compensate for the
Company's expected inflationary cost increases.

Government grants

Government grants are recognized in the period to which they relate when there is reasonable
assurance that the grant will be received and that the Company will comply with the attached
conditions. Government grants are recognized in the Statement of Profit and Loss on
systematic basis over a period in which the Company recognizes as expenses the related costs
far which the grants are intended to compensate.

Foreign currency transaction

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing
on the date of the transaction. As at the Balance Sheet date, foreign currency monetary items
are translated at closing exchange rate. Exchange difference arising on setllement or
translation of foreign currency monetary items are recognized as income or expense in the year
in which they arise.

Foreign currency non-monetary items which are carried at historical cost are reported using the
exchange rate at the date of transactions.

Employee benefits

» Short term employee benefits
All employee benefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expense at the

undiscounted amount in the Statement of Profit and Loss in the period in which the
employee renders the related service.
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3.8.

3.10.

« Post-employment benefits & other long-term benefits
a. Defined contribution plan

The defined contribution plan is a postemployment benefit plan under which the
Company contributes fixed contribution to a Government Administered Fund and will
have no obligation to pay further contribution. The Company's defined contribution plan
comprises of Provident Fund and Employee State Insurance Scheme. The Company's
contribution to defined contribution plans are recognized in the Statement of Profit and
Loss in the period in which the employee renders the related service.

b. Post-employment benefit and other long-term benefits

The Company has defined benefit plans comprising of gratuity. The present value of the
defined benefit obligations is determined based on actuarial valuation using the
projected unit credit method. The rate used to discount defined benefit obligation is
determined by reference to market yields at the Balance Sheet date on Indian
Government Bonds for the estimated term of cbligations.

For gratuity plan, re-measurements comprising of (a) actuarial gains and losses and (b)
the effect of the asset celling (excluding amounts included in net interest on the net
defined benefit liability) are recognized immediately In the balance sheet with a
carresponding debit or credit to retained earnings through other comprehensive income
in the period in which they occur. Such re-measurements are not reclassified to
Statement of Profit and Loss in subsequent periods.

Gains or losses on the curtailment or settlement of defined benefit plan are recognized
when the curtailment or settlement occurs.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions for other employee benefit plan [other than gratuity)
are recognized immediately in the Statement of Profit and Loss as income or expense.

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are directly attributable
to the acquisition, construction or preduction of a qualifying asset are capitalized as part of the
cost of the respective asset till such time the asset is ready for its intended use or sale. A
qualifying asset is an asset which necessarily takes a substantial period of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occur, Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right lo control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses whether: (i)
the contract involves the use of an identified asset (/i) the Company has substantially all of the
economic benefits from use of the asset through the period of the lease and (iii) the Company
has the right to direct the use of the asset.
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Certain |lease arrangements include the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of
the lease plus any initial direct costs less any lease Incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated on a straight-line basis over the lease term. Right of use
assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets.

The lease liability is initially measured at amortized cost at the present value of the future |ease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if
not readily determinable, using the Incremental borrowing rates in the country of domicile of
these leases. Lease liabilities are remeasured with a corresponding adjustment to the related
right of use asset if the Company changes its assessment if whether it will exercise an
extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Taxes on income

Tax expenses for the year comprises of currenl tax, deferred tax charge or credit and
adjustments of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e.
in other comprehensive income or equity), the corresponding tax effect, if any, is also adjusted
outside profit or loss.

Provision for current tax is made as per the provisions of Income Tax Act, 1961,

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognized for all taxable temporary differences, and
deferred tax assets are recognized for all deductible temparary differences, carry forward tax
losses and allowances to the extent that it Is prabable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognized
only if it is probable that they can be utilized against future taxable profits, Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Sheet date.

Minimum Alternative Tax ("MAT") credit is recognized as an asset only when and to the extent it
is probable that the Company will pay normal income tax during the specified period.
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At each reporting date, the Company re-assesses unrecognized deferred tax assets. It
recognizes previously unrecognized deferred tax assets to the extent that it has become
probable that future taxable profit allows deferred tax assets to be recovered.

Cash and cash equivalent

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other
than on lien) and all short term and highly liquid investments that are readily convertible into
known amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank overdrafts as they are considered an integral part of the Company's
cash management.

Cash fiow statement

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated,

Provisions, contingent liabilities, contingent assets

A provision is recognized when the Company has a present obligation (legal or constructive) as
a result of past event and it Is probable that an outflow of resources will be required to seitle the
obligation, in respect of which a reliable estimate can be made. If the effect of time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates,

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. \When there Is a
possible obligation or a present obligation In respect of which likelihood of outflow of resources
is remote, no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realization of
income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognized as an asset.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Basic eamnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighted average numbers of shares also include fixed number of equity shares that are
issuable on conversion of compulsorily convertible preference shares, debentures or any other
instrument, from the date consideration s receivable (generally the date of their issue) of such
instruments.

Diluted eamnings per share is computed using the net profit for the year attributable to the
shareholder’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the
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year are included in the calculation of diluted earnings per share, from the beginning of the year
or date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognized financial assets are subsequently measured in their entirety at
either amortized cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized
cost (except for debt instruments that are designated as at fair value through profit or loss an
initial recognition}:

» the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, 1o the gross carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election is not permitted if the
equity investment is held for trading. These elected investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognized in other comprehensive income and
accumulated in the 'Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.
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A financial asset is held for trading if:
« [thas been acquired principally for the purpose of selling it in the near term: or

« On initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

= ltis a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments In equity instruments are recognized in profit or
loss when the Company's right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will fiow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can

be measured reliably. Dividends recognized in profit or loss are included in the 'Other
income' line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income far investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in profit or loss. The net gain or loss
recognized in profit or loss incorporates any dividend or interest eamed on the financial asset
and is included in the ‘Other income’ line item, Dividend on financial assets at FVTPL is
recognized when the Company's right to receive the dividends Is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount equal to the twelve-month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of financial asset

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's camying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss if such gain or foss would have otherwise been recognized in profit
or loss on disposal of that financial asset.
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On de-recognition of a financial asset other than in ifs entirety (e.g., when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognize under
continuing involvement, and the part it no longer recognized on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognized and the sum of the consideration received for
the part no longer recognized and any cumulative gain or loss allocated to it that had been
recognized in other comprehensive income is recognized in profit or loss if such gain or loss
would have otherwise been recognized in profit or loss on disposal of that financial asset, A
cumulative gain or loss that had been recognized in other comprehensive income is allocated
between the part that continues to be recognized and the part that is no longer recognized on
the basis of the relative fair values of those parts.

Financial liability and equity instrument
Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of 2 financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs. Repurchase of the Company's own equity
instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit
or loss on the purchase, sale, Issue or cancellation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest
method or at FVTPL.

However, financial liabilities that arse when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured In accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognized by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near tern: or
on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking:
or

+ itis a derjvative that is not designated and effective as a hedging instrument.
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A financial liability other than a financial liability held for trading or contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

» such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

« the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company's documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or

« it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined confract to be designated as at FVTPL in accordance
with Ind AS 108.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any interest paid on the financial liability and is included in the 'Other income’ line
item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognized in other comprehensive income, unless the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognized in profit or loss. The remaining amount of change in the fair value of
liability is always recognized in profit or loss. Changes in fair value attributable to a financial
liability's credit nsk that are recognized in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee confracts and loan commitments issued by the
Company that are designated by the Company as at fair value through profit or loss are
recognized in profit or loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities thal are subsequently measured at amortized cost are
determined based on the effective interest method. Interest expense that is not capitalized as
parl of costs of an asset is Included in the 'Finance costs’ line item, The effective interest
method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
ta reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

= the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109, and
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« the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 18.

Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair
values and, if not designated as at FVTPL, are subsequently measured at the higher of

* the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

« the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 18.

Compound financial instruments

The liability component of a compound financial instrument is recognized initially at fair value of
a similar liability that does not have an equity component. The equity component is recognized
initially as the difference between the fair value of the compound financial instrument as a whole
and the fair value of the liability component. Any directly attributable transaction costs are
aliocated to the liability and the equity components, if material, In propertion to their initial
carrying amounts.

Subsequent to the initial recognition, the liability component of a campound financial instrument
is measured at amortized cost using the effective interest rate method. The equity component of
a compound financial instrument is not re-measured subsequent to Initial recognition excepl on
COnversion or expiry.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets, Changes to the business model are expected to be infrequent. The management
determirnes change In the business mode! as a result of external or internal changes which are
significant to the Company's operations. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability.
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Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. The difference between
the carrying amount of the financial liabllity de-recognized and the consideration paid and
payable is recognized in profit or loss.
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