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INDEPENDENT AUDITOR’S REPORT

To
The Members,
Raj Rajendra Industries Limited

Report on the Standalone Ind AS Financial Statements : '

Opinion

We have audited the accompanying standalone Ind AS financial statements of Raj Rajendra
Industries Limited. (“the Company), which comprise the Balance Sheet as on 31 March, 2020, the
Statement of Profit and Loss including Other Comprehensive Income, the Statement of Changes in
Equity and Cash Flow Statement for the year ended on that date, and a summary of significant
accounting policies and other explanatory information.

n our opinion and to the best of our information and according to the explanations given to us, the
l ! | to the best of f t d according to the explanat g to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
{the ‘Act’} in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS') specified
under Section 133 of the Act, of the state of affairs (financial position) of the Campany as at
March, 2026, and its Profit and its changes in equity, and its cash flows for the year ended on
date. .
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act.

Our responsibilities under those standards are further described in the Auditor's Responsibilities for

the Audit of the Financial Statements section of our report. We are independent of the Company in
“accordance with the Code of Ethics issued by the [nstitute of Chartered Accountants of India ('1CA/ )
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Et

nucs. We beiteve that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our cpinion.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
ouraudit of the financial statement of the current period. These matters were addressed in the
context of our audit of the financial statement.as a whole, and in forming our opinion thereon and we
do not provide a Separate opinion on these matters, We have determined that there are no key audit
matters to communicate in our report.

Information other than the Financial Statements and Auditor’s Report thercon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Apalysis,
Business Responsibility Report, Corporate Governance and Shareholder’s Information, hut does not
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include the standalone financial statements and our auditor’s report thereon, which we obtained
prior to the date of this auditor's report, and the Board’'s Report along with its Annexure, which is
expected to be made available to us after that date.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

if, based on the work we have performed on the other information that we ohtained prior to Lhe date
of this auditor's Report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Management and Board of Directors of the Company are responsibie for the matters stated in
section 134(5) of the Companies Act, 2013 (‘the act) wilh respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view ol the financial position,
financial performance and cash flows and changes in equity of the Company in accerdance with the
accounting principles generally accepted in India, including the Accounting Standards [1nd AS)
specified under Section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2015 (as
amended).

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgement and estimates that are reasonable and prudent; design, implementation and maintenance
of adequate internal financial control, that are operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant te the preparation and presentation of the financial
statements Ind AS that give a troe and fair view and are free from material misstatement, whether
due to fraud or error. ‘

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going cotcern, disclosing, as applicahle, matters related to going concern and
using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative hut to do so.

Those Board of Directors are also responsibie {or overseeing the Company’s (inancial reporting
process.

Auditor’s Responsibility for the Audit of thre Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise prolessional judgmen
maintain professionat skepticism throughout the audit. We also:
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o ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
c{lelt svidence that is sufficient and appropriate to provide a hasis for cur opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional amissions,
misrepresentations, or the override of internal control.

s QOblain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adeqguate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the al‘prom-.;-\tencqs‘ of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related o
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone {inancial statements

r, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the
dtldlt evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company Lo cease Lo continue as a going concern,

o Evaluate the overall presentation, structure and content of the standalone financial statements.
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materjality is the magnitude of misstatements in the standalone financial statements that
individually or in aggregate, makes It probable that the cconomic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality & qualitative factors in

’

» Planning the scope of our audit work and in evaluating the results of our work: and

o Toevaluate the effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied witl
relevant ethical requirements regarding independence, and to communicate with thent all
relationships and other matters that may reasonably be thought to hear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditm"s’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (the ‘Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A", a
statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143{3) ef the Act, we further report
that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

h) in our opinion proper books of account as required by law have been kept by the Company
so far ag appears from our examination of those books;

¢) the Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and statement of
changes in equity dealt with by this Reportare in agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statement comply with the applicable
Accounting Standards specified under section 133 of the Act, read with the rule 7 of the

Companies (Accounts) Rules, 2015 (as amended).

e) There are no observations or comments on financial transactions or matters which have any
adverse effect on the functioning of the company.

[} On the basis of written representations received from the directors as on 31% March, 2026,
and taken on record by the Board of Directors, none of the directors is disqualified as on 31+
March, 2026, from being appointed as a dirvector in terms of section 164(2) of the Act.

o
—

There is no qualification, reservation or adverse remark relating to maintenance of accounts
and other matters connected therewith no need to include this.

h) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B'. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal tinancial controls over financial reporting.

i) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of
the Act: In our apinion and to the best of our information and according to the explanations
given to us, the provisions of section 197 read with schedule V to the companies Act, 2013 in
respect of the remuneration paid by the Company to its directors during the vear, The
remuneration paid is in accordance with the provisions of Section 197 read with Schedule ¥
to the Companies Act, 2013,

i) Inouropinion and to the best of our information and according to the explanations given to
us, we report as under with respect to other matters to be included in the Auditor’'s Report in
accordance with the Rule 11 of the Companies (Audit and Auditors) Rules, 2015 (as
amended):

i, The Company does not have any pending litisations which would impact on ity
financial position in ity standalone fnd AS financial statements.

ii. The Company did not have any fong-term contracts including derivative contracts; as
such the guestion of commenting on any material foreseeable losses thereon does not
arise.

iii. There has been no amount which is to be transferred w the Investor Education and

Protection Fund during the financial year.

d
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iv. (a) The management has represented that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either fram borrowed funds or share premium or any other
sources or kind of funds) by the company to ar in any other person(s) or entity{ies),
including foreign entities [“intermediaries”) with the understanding, whether recorded
in writing or otherwise, that the intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company ("Ultimate Beneliciaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and betiof,
other than as disclosed in the notes to the accounts, no funds bave been received by
the company from any person(s) or entity(ies), including foreign entitdes (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, divectly or indivectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Finding Party
{("Ultimate Benefliciaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(¢) Based on audit procedures which we considered reasunable and appropriate in the
circumstances, nothing bas come to their notice that has caused them to believe that
he representations under sub-clause (a) and {b) contain any material misstatement.
the representations under sub-clause (a) and {b) contain any material misstat L

v. The company has not declared or not paid any dividend during the year in
contravention of the provisions of section 123 ot the Companies Act, 2013,

vi.  Based on our examination of the books of account and other relevant records of the
Company, and according to the information and explanations given to us, we report
that the Company has used accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility.

Further, in actordance with the requivements of the provise to Rule 3(1)
Companies (Accaunts] Rujes, 2014, applicable with effect from April 1, 202:
audit trail feature has been operated throughout the Hnana.;xl vear ended March 31
2026, for all transactions recorded in the software, and the audit trail has nov been
tampered with and the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

of the

the
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ForP. Sul)ra maniam & Associates
Chartered Accountants
o FRN 110467W

; mpx‘iet()r
Mem. No. 043163

Place: Mumbai UDIN No.: 26043163HGBUGH9970
Dated: 27.05.2026
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“ANNEXURE A” TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE TO THE MEMBERS OF
RAJ] RAJENDRA INDUSTRIES LIMITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st
MARCH 2026

Based on the audit procedures performed for the purpose of reporting a true and fair view on Lhe
standalone financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course of audit, and to the best of our knowledge and belief, we report that: '

i. (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment and intangible assets.

b) As explained to us, all the assets have heen physically verified by the management during
ek - =4 o
the year. No material discrepancies in the assets have been noticed on such verification,

(¢} The title deed of immovable properties, as disclosed in Note 4 & 5 on fixed assets to the
financial statement, are held in the name of the Company.

(d) In our opinion and according to the information and explanations given to us, the
company has not revalued any of its Property, Plant & Equipment or intangible assets during
the year.

(e} In our opinion and according to the information and explanations given to us no
Proceedings have been initiated or there are no case peunding against the company for
holding any benami property under the Benami Transactions act 1988 and rules made
thereunder,

(a) The inventory has been physically verified during the year by the management, In Qur
opinion, the frequency of verification is reasonable. In our opinion and according to the
information and explanations given to us, the procedure of physical verification of
inventories followed by the management are reasonable and adequate in relation to the size
of the company and the nature of its business. On the basis of our examination of the records
of inventory, we are of the opinion that the company is generally maintaining proper records
of inventory, We have not found any discrepancies of 10% or more in aggregate, for gach
clause of inventory. Any discrepancies found were not material and the same have been
properly dealt with in the hooks of account.

(b) Ih our opinion and according to the information and explanations given to us, the

company has been sanctioned working capital limit in excess of five crore rupees, in
aggregate, from banks on the basis ol security of current assets; the quarterly returns or

statement filed by the company with such banks are in agreement with the books of accounts
of the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans or advance in nature of lean during the year to any other entity.

(b} The Company has not made apy investment during the year in any other entity. The
details of old investment in the company is as under

st AN
A
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| Sr. Particulars | Investment
| No. ' | (in Lacs)
Aggregate amount of inv estment made duri ing the }ear r
. Related party 7 . Nil
Balance oulqtandmg 15 at balance sheet date in respect of above =1
| cases:
_Related party ‘ 229.72

In our opinion all the investment made are not prejudicial to the interest of the company.

{¢) According to the information and explanations given to us there are no loans and
advances in nature of loans outstanding hence the question of repayment of principal and
interest does not arise.

{d) According to the information and explanations given to us and in view of no loans and
advances outstanding the question of over dues pavment does not arise,

{e) According to the information and explanations given to us and in view of no loans and
advances outstanding during the year ,the question of repayment and extension does not
arise. '

(f) According to the information and explanations given to us the company has not granted
any loans or advance in nature of loan either repayable on demand or without specifying any
term or period of repayment.

1v. According to the information and explanations given to us and in our opinion all the
provision of section 185 and 186 of the Companies Act, 2013 have been complied.

V. According to the information and explanations given to us, the (‘ompanv has not accepted
deposits from the public. Hence the question of comyplying with the directives issued ‘W the
Reserve Bank of India and the provisions of Section 73 to 76 or other relevant provisions of
the Companies Act, 2013 and rules framed there under are not applicable to the Company.

vi. According to the information and explanations given to us, The maintenance of cost  records
as specified by the Central Government has under Section 148(1] of the
Companies Act has been duly maintained by the company.

vil, (a) According to the information and explanations given to us, no undisputed amounts
payable in 1c>peu of applicable statutory dues including Goods and Services Tax, Provident
Fund, Employees State Insurance, Income Tayx, Sales Tax, Service Tax, Duty of Customs, Duty
of Excise, Value Added Tax, cess and any other Statutory dues were in arrears for a period
exceeding six months as at the end of the financial year from the date they became pavable,

(b} According to the information and explanations given to us, where statutory dues referred
to in sub-clause (a) there are no other statutory dues that have not been deposited with
appropriate authorities on account of any dispute.

viit. According to the information and explanations given ta us the Company has no such
transaction which are not recorded in the books of account and have surrendered or
disclosed as income during the year in the assessment under ¢the Income Tax Act, 1961 (43 of
1961).

ix. According to the information and explanations give to us,

(a) The Company have not defaulted in repayment of loans or other horrowing or in the
payment of interest there on to any lender.

N\AN‘_%...%E\
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(b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

(c) The Term loan taken by the company has beer applied for the purpose for which it was
taken.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company.

(e) We report that the Company has not taken any funds from any entity or person during
the year on account of or to meet the obligation of its subsidiaries, associates or joint
ventures.

(f) The Company has not raised any loans during the year on the pledge of securities held in
its subsidiaries, associate or joint ventures and hence, reporting of the Order is not
applicable for the year under report.

(x) (a) The Company did not raise any money by way of initial public offer, further public offer
(including debt instruments) during the year.

(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures {(fulty, partially or optionally convertible) during the yearas
requirements of section 42 and section 62 of the Companies Act, 2013 is not applicable to
the Company.

(xi) (a) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

{b) During the vear, no report under sub-section (12) of section 143 of the Companies Act,
2013 has been filed by cost auditor/ secretarial auditor or by us in Form ADT - 4 as
prescribed under Rule 13 of Companics [Audit and Auditors) Rules, 2014 with the Central
Government.

(c) As represented to us by the management, there were no whistle blower complaints
received by the company during the yeéar.

{xii) In our opinian and according to the information and explanation given to us, the company:
is not a Nidhi company. Hence the provision is not applicable to the Company.

{xii)) According to the information and explanations given to us and hased on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the financial stalements as required by the applicable
accounting standards.

(xiv) According to the information and explanations given to us and, the company is not recuired
to have internal Audit system and hcnw company does not have any internal audil system.

(xv) According to the information and explanations given to us and hased on owr examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected wilh him. Hence the provision of scecuion 192 of the
Companies Actis not applicable to the company.

(xvi) According to the information and explanations given Lo us,




(xvii)

(xviii)

(xix)

(xx)

{xxi)
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{a) The Company is not required to be registered under section 45-1A of the Reserve

Bank of India, 1934.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without obtaining a valid Certificate ol Registration (CoR) from.the Reserve
Bank of India as per Reserve Bank of India Act, 1934,

(¢) The Company is not a Care Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report of the Order is not
applicable to the Company.

(d) The Company is not part of any group (as per the provisions of the Core Investiment
ompanies eseryv ank irections, 2016 as amended). Accordingly, the
Companies [(Reserve Bank) Directions, 2016 a mer A dingly,
requirements are not apwlicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, the company has not incurred any cash
loses in the financial year and in the immediately preceding linancial year,

According to the information and explanations given to us, there is no resignation of
the statutory auditors during the financial year.

In our opinion and according to the information and explanations given to us, the
financial ratios, ageing and expected dates of financials assets and payment of financials
liahilities, other information’s accompanying the financials statement, In our opinion
and according to the information and explanation given to us the board of directors and
management plans, there is no material uncertainty exist as on the date of audit report
that the company is capable of meeting its liabilities existing at the date of Balance sheet
as and when they fall due within period of one year from the balance sheet date.

The Company has fully spent the required amount towards Corporate Social
Responsibility ("CSR™) and there are no unspent CSR amount (or the vear requiring a
transfer to a Fund specificd in Schedule VIT o the Act, ar special account in compliance
with the provision of sub-section (6] of section 135 of the said Act.

There is no qualification or adverse remark is in the Companies (Auditor's Repurt)
Order (CARQ) reports of the company.
For P. Subramaniam & Associates

Chartered Accountants
FRerl ()5167\:\/

oS
L AV
Place: Mumbai Mem. No. 043163
- Dated: 27.05.2026 UDIN No.: 26043163HGBUGH9970
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“ANNEXURE B” TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE TO THE MEMBERS OF
RA] RAJENDRA INDUSTRIES LIMITEDFINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST
MARCH 2026

Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Raj Rajendra Industries
Limited (“the Company”) as of March 31, 2026 in conjunction with our audit ol the standalone
financial statements of the Compuany for the vear ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal  Financial Controls over Financial Reporting issued hy the tnstitute of Chartered
Accountants of India”. These responsibilities inciude the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderty and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Respounsihility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the
Staridards on Auditing, specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls vperated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls systeni over financial reporting and their operating cffectiveness. Our
audit of internal financial controls over financial reporiing included obtaining an understanding of
internal financial controls over financial veporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating cifectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, inciuding the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

!
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpases in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of mternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, ar that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to you, the
Company has in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effoctively as
at March 31, 2026, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

udit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For P. Subramaniamé& Associates
Chartered Accountants

ioPrepTietor

Place: Mumbai Mem, No, 043163
Dated: 27.05.2026 UDIN No.: 26043163HGBUGH9970



Raj Rajendra Industries Limited
Balance Sheet as at March 31, 2026
{Amount in Lakhs,
Particulars Note No. As at As at"‘—L‘
March 31, 2028 March 31, 2025
ASSETS
A |Non-current assets
a) Property, Plant and Equipment 4 a797.40 3343.98
b} Capital Work in Progress 54
c) Investment Property 7 2197 43 16684.38
d) Financial Assets
i} Investments 8 230.72 230.72
ii} Loans and Advances 8 2583 26.85
6251.18 5285.94
B |Current Assels I|
a) Inventories 10 1630.65 1112.80 .
b) Financlal Assets
i) Trade Receivables 1 1202.73 1291.20
{ii) Cash and Cash Equivalents 12 2.23 312
{iii) Loans and Advances 13 19.48 17.89)
c} Other Current Assets 14 330.65 401.98
3185.73 2826.98/
TOTAL 9436.91 8122.92
EQUITY AND LIABILITIES
A |Equity
a) Equity Share Capital 15 850.00 850.00)
b) Other Equity 18 4504.44 3856.54
5444 44 470654
Liabllities
B |[Non-current liabilities
a) Fmancial Liabilities
i) Borrowings 17 1580.83 1414.12
b) Provisions 18 26.90 13.48
) Deferred Tax Liabilities (Net) 19 177.44 130.30
1784.17 1557.90
C |Current liabilities
a) Financial Liabilitles
i} Short Term Borrowings 20 1849.64 1487.90]
ii) Trade Payables 21
- Ampunt due to Micro and small enterprises 0.00 0.00
- Amount due to other than Micro and small 218.57 230,04
enlerprises
b) Other Current Liabilities 22 138.56 96.53
¢} Provisions 23 1.53 44.02
2208.30 1858.48)
TOTAL 9436.91 8122.92
See accompaning notes to the Standalone Financial Statemenis
As per our audil report of even dale For and on behalf of the Board of Directors of
For P. Suhrn.manlam & Associates AU Raj Rajendra Industries Limited
Kiran R. Jain
7 : Director
Ha. 043163 IZDIN 00684357) {DIN : 00684349)
UDIH 26043163HGBUGH3970
Place: Mumbal Place: Mumbai
Date: 27-05-2026 Date; 27-05-2026



Raj Rajendra Industries Limited
Statement of Profit and Loss for the Year ended March 31, 2026

{Amount in Lakhs.)

Particulars Note No. Year ended Year ended
March 31, 2026 March 31, 2025
A |lncome
Revenue from Operations 24 12200.50 11270.79
Other tncome 25 155.33 42.00
Total income (A) 12355.83 11312.79
B |Expenses
Cost of Materials Consumed 26 8687.87 8457.92
Changes in Inventories of Finished Goods and Work in Progress 27 53.59 9.1
Manufacturing Expenses 28 1136.47 873.24
Employee Benehit Expenses 29 728.53 641.50
Finance Costs 30 184.58 104.52
Depreciation and Amortisation 4 176.29 104.51
Other Expenses 31 4356.56 355.85
Total Expenses (B) 11403.89 10546.74
C |Profit Before Tax (A - B) (C) 951.93 766.05
Exceptional Items 0.00 0.00
Profit / (Loss) before Extraordinary ltems and tax 951.93 766.05
D [Tax expense: 18
- Income Tax - Current Year 191.02 192.74
- Income tax - Earlier Years (25.86) 0.00
- Deferred Tax Charge/ {Credit) 47.14 34.25
Total Tax Expense (D) 212.30 226.99
E |Profit After Tax (C - D) (E) 739.83 538.06
F |Other Comprehensive Income / {Loss)
a) (i) Items not to be reclassified subsequentiy tc Statement of
Profit and Loss
- Remeasurement of defined benefit plans - gain/(loss) (1.74) 11.66
- Income Tax relating to items that will be classified to Profit or 0.00 0.00
Loss
b) (i) ltems that will be reclassified subsequently to statement of 0.00 0.00
Profit and Loss
(i) Income tax relating to items that will be classified to Profit 0.00 0.00
or Loss
Other Comprehensive Income for the Year (F) {1.74) 11.66
G |Total Comprehensive Income for the Year (E + F} 737.89 550.73
Basic and Diluted Earnings Per Share 32 8.70 6.34
Equity shares [Face value of Rs. 10 each]

See accompaning notes to the Standalone Financial Statements

As per our audit report of even date
For P. Subramaniam & Associates

Mem No: 043163
UDIN: 2604316 3HGBUGH9970

Place: Mumbai
Date: 27-05-2026

For and on behalf of the Board of Directors of
Raj Rajendra Industries Limited

AN

path R. Jain
Managing Director
(DIN : 00684357)

Kiran R. Jain
Director
(DIN : 00684349)

Place: Mumbali
Date: 27-05-2026




Raj Rajendra Industries Limited
Cash Flow Statement for the Year ended March 31, 2026

{Amount in Lakhs.)

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
A. |CASH FLOW FROM QPERATING ACTIVITIES
Profit /(loss) before taxes 951.93 766.05
Adjustments for:
Finance cost 184.58 104.52
Interest income (66.71) (37.97)
Dividend income (0.10) (0.27)
Deprecialion and amortization 176.29 104.51
(Profit) on sale/ discard of fixed assets (0.30) (3.71)
Provision for Expected credil Loss 0.00 10.17
Operaling profit / {loss) before working capital changes 1245.69 943.30
Movement in Working Capital
(Increase) / Decrease in Loans (0.37} 10.23
(Increase) / Decrease in Inventories (517.84) (159.55)
(Increase) / Decrease in Other Assets inciuding Financial Assets 71.33 (216.29)
{Increase) / Decrease in Trade Receivables 88.47 (340.53)
{Decrease) / Increase in Trade Payables and QOther Liabilities 30.57 70.82
{Decrease) / Increase in Povisions and Employee Benefits 10.85 3.33
928.79 311.30
Adjustment for;
Direct taxes paid (including Tax Deducied at Source) {207.92) {187.22)
Net Cash Generated! {Used in) from QOperating Activities...(A) 720.87 124.08
B, |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment (Including (641.40) {1439.17)
capital work in progress and capital advances)
Purchase on Investment Property (503.05) (66.62)
Sale of Properly, Plant and Equipment 12.00 3.7

Sale of investment
Increasef(decrease) in fixed deposit {nol considered as cash and cash
equivalent)

Deferred tax difference
Advance given

Dividend Income 0.10 0.27
Interest Income 66.71 37.97
Met Cash (Used in) / from Investing Activities... (B) (1065.64) (1463.84)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds/ (Repayment) of Long Term Borrowings (net) 166.71 727.33
Increasef (Decrease) in Working Capital Loan 361.75 717.19
Interest Paid (including Other Borrowing Cost) (184.58) {104.52)
Net cash (Used in} / from Financing Activities... (C) . 343.88 1340.00
Net Increase / (Decrease) in Cash and Cash Equivalents {A+ B+C) {0.89) 0.24
Cash and Cash Equivalents al beginning of the Year (Refer note 12) 3.12 2.87
Cash and Cash Equivalents at end of the Year 2.23 312
Net Increase / (Decrease) in Cash and Cash Equivalents '(0.89) 0.24
Notes:

(i) Cash flow statement has been prepared under “indirect method” as set outin Ind AS 7 - "Cash Flow Statement”.
{ii} Refer note 37 for other cash flow statement related notes.
See accompaning notes to the Standalone Financial Statements

As per our report of even date

. _For and on behalf of the Board of Directiors of
Raj Rajendra Industries Limited

Z,

ath R. Jain Kiranh R. Jain
aging Director Director
IN : 00684357) {DIN : 00684349)

UDIN: 26043163HGBUGH9970

Place: Mumbal Place: Mumbai
Date: 27-05-2026 Date: 27-05-2026




(a)

]

Raj Rajendra Indusiries Limited
Statemant of Changes in Equity for the Year ended March 31, 2026

Equity Share Capital

{Amount in Lakhs.

Particulars

As at

March 31, 2026

As at
March 31, 2025

Opening Balancs 850.00 850.00
Changes in Equity Share Capital during the Year 0.00 .00
Closing balance 850.00 850.00

{Refer note )

gain/ (loss) of
defined benefit plan

Other Equity
{Amount In Lakhs.)
Particulars Reserves & Surplus Other Total Other Equity
. Comprehensive
Income
Retained Earnings Remeasurement

Balance as at Aprit 1, 2024 3294 .46 11.36 3305.82
Profit for the Year 539.06 0.00 539.06
Other Comprehensive Income/ {loss) for the Year (net) 0.00 11.66 11.68
Balance as at March 31, 2025 3833.52 23.02 3856.54
Profit far the Year 739.63 0.00 739.63
Qther Comprehensive income/ (loss) for the Year (net) 0.00 (1.74) (1.74)
[Balance as at March 31, 2026 4573.15 21.28 4554.44

(Refer note )

As per our audit report of even date

Mem No: 043163
UDIN: 2604316 3JHGBUGH9970

Place: Mumbal
Date: 27-05-2026

For and on behalf of the Board of Directors of

danpath R. Jain
Mandging Director
(DIN : 00684357]

Raj Rajendra Industries Limited

o Ko —

Klran R. Jaln
Director
(DIN ; 00684349)

Plage: Mumbai
Date: 27-05-2026




Raj Rajendra Industries Limited
Notes on financial statements for the year ended 31* March, 2026
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Background

i i i iciled in
The Company was incorporated on 5" May 1994 under Companies Act, 1956 _und is domicil
India. mpn:;gimmd office of the Company is located at 324, 3rd F loor, Hari Om Flar_x, M G.
Road, Opp. National Park, Borivali (East) Mumbai-400 066, Inc?m. The Cumpm!y is in the
business of manufacturing and trading in textile products. Currently, it has manufacturing plants in

Umargaon (Gujarat) and Palghar and Boisar (Maharashtra).

The financial statements of the Company for the year ended 31% March, 2026 were approved and
adopted by board of directors of the Company in their meeting held 27" May, 2026,

Basis of preparation

Statement of compliance with Ind AS

The financial statements (on standalone basis) of the Company have been_ prepare.d in mordlnu
with Indian Accounting Standards (Ind AS) notified under Companies (Indian Accounting

Standards) Rules, 2015 as amended from time to time.

These financial statements are prepared complying in all material respects with the Ind AS
notified under Section 133 of the Companies Act, 2013, The financial staiements comply with Ind

AS notified by the Ministry of Corporate Affairs (*MCA').

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. ;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
cither in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generatc cconomic benefits by using the asset in its highest and best usc or by sclling it to
another market participant that would use the asset in its highest and best use. :

The t.',_‘ompany uses vaiyatiun techniques that are appropriate in the circumstances and for which
_sufﬁment da!aan: available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed j ;
i g h n the financial

are categorized within the fair value hierarchy based on the lowest Jevel input that islsiﬁmmmg

the fair value measurement as a whole, The fair value hierarchy is described as below:




Raj Rajendra Industries Limited
Notes on financial statements for the year ended 31* March, 2026

Level 1 — Unadjusted quoted price in aclive markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level | that are observable for the
asset or liability, either directly or indirectly

Level 3 — unobservable inputs for the asset or liability

For assets and liabilities that are recognised in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level

of fair value hierarchy.

Fair values have been determined for mensurement and / or disclosure purpose using methods as
prescribed in “Ind AS 113 Fair Value Measurement™.

24.  Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make estimates and assumptions that affect the
reported balances of assets and liabilities, disclosure of contingent liabilities as on the date of
financial statements and reported amounts of income and expenses for the periods presented. The
Company based ils assumptions and estimates on parameters available when the financial
statements were prepared. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions 1o accounting estimates are recognised in the period in which the estimates are
revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of asscts and liabilities within the next financial year. Significant estimates and critical
Jjudgement in applying these accounting policies are described below:

i)  Property, plant & equipmenl, investment property and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment, investment property and intangible assets based
on its internal technical assessment. Property, plant & equipment, investment property and
intangible assets represent a significant proportion of the asset base of the Company. Further,
the Company has estimated that scrap value of property, plant & equipment and investment
property would be able to cover the residual value & decommissioning costs of property,
plant & equipment and investment property.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation/amortization and decommissioning costs are critical to the
Company’s financial position and performance.

ii)  Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and c_:npnci:d_ loss rates. The ?nmpan}r uses judgement in making these assumptions and
selecting the inputs to the impairment calculation based on industry practice, Company's past

gg a:cs at the end of each
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iii)  Income taxes

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore, the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax
settlements and therefore the tax charge in the statement of profit and loss.

Significant Accounting Policies
Presentation and disclosure of standalone financial statement

All assets and liabilities have been classified as current and non-current as per Company’s normal
operating cycle and other criteria set out in the division Il of Schedule 11 of the Companies Act,
2013 for a company whose financial statements are made in compliance with the Companies
(India Accounting Standards) Rules, 2015.

Based on the nature of service and the time between rendering of services and their realization in
cash and cash equivalents, 12 months has been considered by the Company for the purpose of
current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Property plant and equipment are stated at their cost of acquisition. Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismantling/decommissioning of the asset.

Parts (major components) of an item of property, plant and equipment having different useful
livesare accounted as separate items of property, plant and equipments.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company. All other repair and maintenance costs are recognised in statement of profit
and loss as incurred,

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet Date.

Depreciation and useful lives

Dcpmcialir_m on lI'!: property, ptnftt and equipment (other than freehold land and capital work in
progress) is pmwded_ on a straight-line method {SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule I to the Companies Act, 2013,

Building on leasehold lands and improvements to building on leasehold land / premi
A . sES are
amortized over the period of lease or useful life whichever is lower. Sk

Leasehold land considered as finance lease is amortized over the period of lease.,

Depreciation methods, useful lives and residual values are reviewed at each fi
and adjusted prospectively. ;

“ 800
s
RED-44¢ <

inancial year end
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3.3

34

35

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de-
recognised upon disposal or when no future economic benefits are expected from iis use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.

Intangible assets and amortisation
Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset will flow to the company and the cost of asset can be measured reliably.
Intangible assets are stated at cost of acquisition/development less accumulated amortization and
accumulated impairment loss if any,

Cost of an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly atributable to the qualifying asset and any directly attributable
expenditure on making the asset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer softwares are amortized on siraight line basis. Amontisation methods and useful lives
are reviewed at each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on pro-rata
basis from the date of such addition

Inventories

The inventories (including traded goods) are valued at lower of cost and net realisable value after
providing for cost of obsolescence wherever considered necessary. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost.

The cost comprises of costs of purchase, duties and taxes (other than those subsequently

recoverable), conversion cost and other costs incurred in bringing the inventories 1o their present
location and condition.

In case of work iln progress and finished goods, the costs of conversion include costs directly
related 1o the units of pl:ﬂdl.lctlon and systematic allocation of fixed and variable production
overheads. The cost of finished goods also includes excise duty wherever applicable,

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the amount can be reliably measured.

a) Sales of goods are recognised when significant risks and rewards of ownership of th
have pass?d to l.hg buyer that Foincides with delivery and is measured at thil: fair :ﬂﬁ
consideration received or receivable taking net off the amesg of goods and services tax
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b) Interest income is recognised on time proportion basis taking into account the amount
outstanding and rate applicable,

Dividend income on investment is accounted for in the period/year in which the right to
receive the same is established.

<)

d) Service income is recognised upon rendering of services, Service income is recorded net of
service tax/GST.

Rental income (net of taxes) on assets given under operating lease arrangements is recognised
on a straight-line basis over the period of the lease unless the receipts are structured to
increase in line with expected general inflation to compensate for the Company’s expected

inflwtivnary cost increases.

¢}

a6, Government granis

Government granls are recognized in the period to which they relate when there is reasonable
assurance that the grant will be received and that the Company will comply with the anached
conditions. Government grants are recognized in the Statement of Profit and Loss on systematic
basis over a period in which the Company recognizes as expenses the related costs for which the
grants are intended to compensate.

3.7.  Foreign currency transaction

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on
the date of the transaction, As at the Balance Sheet date, foreign currency monetary items are
translated at closing exchange rate, Exchange difference arising on settlement or translation of
foreign currency monetary items are recognised as income or expense in the year in which they
arise,

Foreign currency non-monetary items which are carried at historical cost are reported using the
exchange rate at the date of transactions.

38,  Employee benefits
#  Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the service are
classified as short term employee benefits and they are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss in the period in which the em loyee
renders the related service. ; P

* Post-employment benefits& other long term benefits

a. Defined contribution plan

The defined contribution plan is a post-employment benefi - i
Company contributes fixed contribution to a Government Admi:?ilsatnmtlnd;urn: :::I:(;l wn;]‘;
have no obligation 1o pay further contribution. The Company's defined contribution pla
comprises of Provident Fundand Employee State Insurance Scheme The Com Plill
cnntr:‘buimn to defined contribution plans are recognized in the Slnter;'lent fP Fm 4
Loss in the period in which the employee renders the related service D

b. Post-employment benefitand other long term benefits

A tuity, TI}: present value of the
AR valuation using the projected
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3.9.

3.10.

, : d to discount defined benefit obligation is determined by
un;t m:um n-.;t::'il ‘;::ldr:t:l ‘l'h’: Balance Sheet date on Indian Government Bonds for the
releren

estimated term of obligations.

. g s comprising of (a) actuarial gains and losses and (b) the
For Emi?ﬁapjzgl’z::}f:;u::;gm;ing urEnunts included in net interest on the net def'n?ed
Lﬁ:::-lf liability) are recognised immediately in the balance s_}hu-tr..l with a cﬂrrﬁspu.nd:rfg
debit or eredit to retained earnings through other comprehensive income in the period in
which they occur, Such re-measurements are not reclassified to Statement of Profit and

Loss in subscquent periods,

Gains or losses on the curtailment or settlement of defined benefit plan are recognised
when the curtailment or setilement occurs.

i i isi i djustment and the effect of
ctuarial gains or losses arising on account of experience a |
::Iangcs inE:ctu.nr:inJ assumptions for other employee benefit plin [other than gratuity] are
recognized immediately in the Statement of Profit and Loss as income or expense.

Borrowing cost

wing costs (net of interest income on temporary investments) that fare.durcctly attributable to
gzr:::quisgmun, cfunsh‘uclinn or production of a qualifying asset are capitalized as part of the cost
of the respective asset till such time the asset is ready for its intended use or sale. A ql..mllf;nng
asset is an asset which necessarily takes a substantial period of time to get ready lfoer its intended
use or sale. Ancillary cost of barrowings in respect of loans not disbursed are cnmed_forwnrd and
accounted as borrowing cost in the year of disbursement of loan. All ufher bm:rowmg costs are
expensed in the period in which they occur, Borrowing costs c‘upsnst of m!ler?.st expenses
calculated as per effective interest method, exchange difference arising from foreign currency
borrowings to the extent they are treated as an adjustment to the borrowing cost and other costs
that an entity incurs in connection with the borrowing of funds.

Lenses

The Company assesses whether a contract contains a lease, at inception of a contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
e period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether: (i) the contract involves the
use of an identified asset (ii) the Company has substantially all of the economic benefits from use

of the asset through the period of the lease and (jii) the Company has the right to direct the use of
the asset,

Cenain lease arrangements include the options to extend or terminate the lease before the end of

the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised.

The ﬁghtﬁf-use‘&ssats are initially recognised at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the

lease plus any initial direct costs less any lease incentives. They are subsequently measured at
cost less uccumnulated depreciation and impairment losses.

Right-of-use assets are depreciated on a straight-
are evaluated for recoverability whenever eve
carrying amounts may not be recoverable. For

amount (i.e. the higher of the fair value less
ind

line basis over the lease term. Right of use assets
nis or changes in circumstances indicate that their
the purpose of impairment testing, the recoverable

cost to sell and the value-in-use) is determined on an
not generate oo
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3.11.

312,

3.13.

The lease liability is initially measured at amortised cost al the present value of the future lease
payments. The leasc payments are discounted using .thn interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases, Lease linbilities are remeasured with a corresponding adjustment to the relsted right of use
asset if the Company changes its assessment if whether it will exercise an extension or a
termination option,

Taxes on income

Tax expenses for the year comprises of current tax, deferred 1ax charge or credit and adjustments
of taxes for earlier years, In respect of amounts adjusted outside profit or loss (i.e. in other
comprehensive income or equity), the corresponding tax effect, if any, is also adjusted outside
profit or loss.

Provision for current tax is made as per the provisions of Income Tax Act, 1961.

Deferved tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounis for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available

against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised.

Deferred tax assets and liabilities are measured a1 the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date. Deferred tax assets and deferred tax
liabilities are offset, if a legally enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized, In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised only if
it is probable that they can be utilized against future taxable profits. Deferred tax assets aré
reviewed for the appropriateness of their respective carrying amounts at each Balance Sheet date.

Minimum Alternative Tax (“MAT") credit is recognised as an asset only when and to the extent it
is probable that the Company will pay normal income tax during the specified period.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognises
previously unrecognised deferred 1ax assets to the extent that it has become probable that future
taxable profit allow deferred tax assets to be recovered.

Cash and cash equivalent

Casl_l and cash equivalents include cash in hand, bank balances, deposits with banks (other than
on lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject 1o an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also

includes outstanding bank overdrafis as they are considered an integral part of the Company's
cash management.

Cash flow statement

: fﬁaﬂd-‘% r accruals of past or future

Eﬁ associated with investing or
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3.14.

3.15.

3.16.

3.16.1.

financing cash flows. The cash flows from operating, investing and financing activities are
scgregated.

Provisions, contingent liabilitics, contingent assets

A provision is recognised when the Company has a present obligation (le
result of past event and it is probable that an outflow of resources will

obligation, in respect of which a reliable Eslimnl-:.- can be made, If the
money is material, provisions are discounted using a current pre-tax rale that reflects, when
appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the passage of lime is recognised as a ﬁna_mc cost. These mre reviewed at ench
balance sheet date and adjusted to reflect the current best estimates.

gal or canstructive) as a
be required to settle the
effect of time value of

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is s

possible obligation or a present obligation in respect of which likelihood of outflow of ressurces
is remote, no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable, However, when the realisation of

income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognised as an asset.

Provisions, contingent liabilities, contingem assets and commitments are reviewed at each
balance sheet date,

Earnings per share

Basic eamings per share is computed using the net profit for the year attributable to the
shareholders® and weighted average number of shares outstanding during the year. The weighted
average numbers of shares also include fixed number of equity shares that are issuable on
conversion of compulsorily convertible preference shares, debentures or any other instrument,
from the date consideration is receivable (generally the date of their issue) of such instruments.

Diluted eamings per share is computed using the net profit for the year atiributable to the
shareholder’ and weighted average number of eq ity and-potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, except
where the result would be anti-dilutive. Potential equity shares that are converted during the year

are included in the calculation of diluted eamings per share, from the beginning of the year or
date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial asseis or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attributable 10 the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets
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marketplace. All recognised financial assets are su!:riﬂqlfﬂ“ﬂ}' measured in their entirety at cither
amortised cost or fair value, depending on the classification of the financial assets. :

Classification of Minancial nssets

Debt instruments that meet the following conditions are sﬁuhseqtmtly measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial

recognition):

» the asset is held within a business model whose ﬂbjﬂ'ﬂi\'ﬂ‘ s lo hold nssels in order to collect

contractual cash flows: and ! .
s thé contractual terms of the instrument give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.
All other financial assets are subsequently measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period, The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in the
“Other income” line item.

Investments in equity instruments at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive income
pertaining to investments in equity instruments, This election is not permitted if the equity
investment is held for trading. These elected investments are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income and accumulated in the ‘Reserve
for equity instruments through other comprehensive income’. The cumulative gain or loss is not
reclassified to profit er loss on disposal of the investments.

A financial asset is held for trading if:
* It has been acquired principally for the purpose of selling it in the near term; or

* On initial recognition it is part of a portfolio of identified financial instruments that the
Co_mpany manages together and has a recent actual pattern of short-term profit-taking; or

* ltisa denm}wc that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recognised in profit or
loss when the Company's right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be

}-!mas_.ured reliably. Dividends recognised in profit or loss are included in the “Other income’
me iem.
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Financial assets at fair value through profit or loss (FYTPL)

Investments in equity instruments are classified as al FVT!’L. l.!I'IIBSB lhn_z Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equily instruments which are not held for trading.

Financial assets at FVTPL are measured af fair vnlue: at the end of each reporting pm'ud: with any
gains or losses arising on re-measurement recognised in profit or loss, The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset and
is included in the *Other income’ line item. Dividﬂl]d on ﬁqanniullngsats at FVTPL is recognised
when the Company's right to receive the dividends s cstab!:shed. it is thuhle that the economic
benefits associated with the dividend will flow to the entity, 1_hn dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably,

Impairment of financial assets

The Company recognizes loss allowances using the expeﬂlesi credit loss (ECL) model based on
‘simplified approach’ for the financial assets which are not fair valued through _pruﬁt or loss. Loss
allowance for trade receivables with no significant financing component is measured at an
amount equalto lifetime ECL.. For all other financial assets, expected credit lusse_s are measured at
an amount equal to the twelve month ECL, unlessthere has been n'5|g‘nrﬁcant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount of
expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required o be recognized is recognized as an impairment gain or loss in
statement of profit and loss.

De-recoguition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks gnd rewards of ownership and continues to control the transferred asset,
the Company recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is recognised

m profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset.

On ]icrrecognitiun of a financial asset other than in its entirety (e.g. when the Company retains an
option to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognised on the basis of the relative fair values of those
parts on the date of the transfer. The difference between the carrying amount allocated to the part
that 18 no longer recognised and the sum of the consideration received for the part no longer
recognised and any curfmlative gain or loss allocated to it that had been recognised in other
cumpmhenm.ve income Is recognised in profit or loss if such gain or loss would have otherwise
been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss that
had been recognised in other comprehensive income is allocated between the part that continues
to be recognised and the part that is no longer recognised on the basis of the relative fair values of
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3.16.2. Financial liability and equity instrument

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of

a financial liability and an equity instrument.

Equity instrumcnis

. inctrument is any contract that evidences a residual interest in the assets of an entity
:irtla:?lg?m'l]mg all of its Iia{:ililies. Equity instruments issued by the Company are I'ec{&gnised.al
the proceeds received, net of direct issue costs. Rupumhm m" the Cqmpany s own equity
instruments is recognised and deducted dimt!}' in equity. No gmr'i or loss is rﬂiogmsed in profit
or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments,

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However. financial liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, ﬁnﬂ.ﬂcla_l guarantee
contracts issued by the Company, and commitments issued by the Company to prpwde a l:::an at
below-market interest rate are measured in accordance with the specific accounting policies set

out below,
Financial liabilities at FYTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind
AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

e it has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

* it is a derivative that is not designated and effective as a hedging instrument. .

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if?:

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

* the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company’s documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or

= it forms part of a contract containing one or more embedded derivatives, and Ind AS 109

permits the entire combined contract to be designated as at FVTPL in accordance with
Ind AS 109.
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incorporates any interest paid on the financial liability and is included in the *Other income' line
item,

However, for non-held-for-trading financial Iiahilit‘ies that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability's credit risk in other comprehensive income would create or
enlarge an accounting mismateh in profit or loss, in which case these effects of changes in credit
risk are recognised in profit or loss. The remaining amount of change in the fair value of liability
is always recognised in profit or loss. Changes in fair value attributable to a financial liability's
credit risk that are recognised in other comprehensive income are reflected immediately in
retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognised in profit

or loss,
Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured
at amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an assel is included in
the ‘Finance costs’ line item. The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability or (where appropriate) a shorter period, to the gross carrying amount on initial
recognition,

Financial guarantee contriacts

A financial guarantee contract is a contract that requires the issuer to make specified payments 1o
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when
due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

s the amount of loss allowance determined in accordgnce with impairment requirements of
Ind AS 109; and ’

s the amf}unl_initinl!y recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

Commitments to provide a loan at a below-market interest rate

Commitments to prmfidc a loan at a below-market interest rate are initially measured at their fair
values and, if not designated as at FVTPL, are subsequently measured at the higher of:

¢ the amount of loss allowance determined in accordance with impairment requi -
Ind AS 109; and pairment requirements of

e the amfmnt-initially recogni*sed less, when appropriate, the cumulative amount of income
ecognised in accordance with the principles of Ind AS 18.
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Compound financial instruments

The liability component of a compound financial instrument is recognised initially at fair value of
a similar lability that does not have an equity component. The equity component is recognised
initially as the difference between the fair value of the compound financial instrument as a whole
and the fair value of the liability component. Any directly attributable transaction costs are
allocated to the liability and the equity components, if material, in proportion to their initial
carrying amounts. :

Subsequent to the initial recognition, the liability component of a compound financial instrument
is measured at amortised cost using the effective interest rate method. The equity component of a
compound fipancial instrument is not re-measured subsequent to initial recognition except on
CONVETsSion or expiry.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition,
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, -a
reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The management determines change
in the business model as a result of external or internal changes which are significant to the
Company’s operations. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is
the first day of the immediately next reporting period following the change in business model. The

Company does not restate any previously recognised gains, losses (including impairment gains or
losses) or interest,

De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company’s obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt
instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financia) liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying

amount of the financial liability de-recognised and the consideration paid and payable is
recognised in profit or loss.
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Property, Plant and Equipment
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{Amoun
Factory Office Computers & Piant & | Furniture & | Vehicles Office T
Building Building Printers Equipment Fixtures Equipments
Rate
Gross carrying value
Balance as at March 31, 2024 580.61 116.24 3.30 980.30 30.03 126.35 13.54
Additions 1747.32 0.00 0.00 453.03 0.00 42,22 0.00
Deletions 0.00 0.00 0.00 0.00 0.00 8.68 0.00
Balance as at March 31, 2025 2327.93 116.24 3.30 1433.33) 30.03 159.89 13.54
Additions 438.59 0.00 2.38 164.76 33.97 1.70]
Deletions 3.30 53.76
Balance as at Mach 31, 2025 2766.52 116.24 2.38 1598.09 54.00 106.13 15.24
Accumulated depreciation
Balance as at March 31, 2024 79.73 10.39 3.30 487.12 19.32 35,19 8.41
Depreciation for the Year 24.72 2.08 0.00 56.00 Q.53 19.14 2.04
Deletions for the Year 0.00 0.00 9.00 0.00 0.00 8.68 (.00
Balance as at March 31, 2025 104.44 12.47 3.30 543.11 19.86/ 46.65 10.45
Depreciation for the Year 82.78 2.34 0.33 66.49 4.47 18.61 1.27
Deletions for the Year 3.30 42.06
Balance as at Mach 31, 2026 187.23 14.81 0.33 609.60 24.32 23.20 11.71
Net Carrying Amount
Balance as at March 31, 2025 2223.49 103.77 0.00 890.22 10.47 113.24 3.09
Balance as at Mach 31, 2026 2579.30 101.43 2.05 988.48 39.67 82.93 3.53

For details of assets given as securily, refer nofe 17.1 and 20.1.

Capital Work in Progress

(Amount in Lakhs.}

Particulras Factory
Building
Gross carrying value
Balance as at March 31, 2024 803.29
Additions 0.00
Deletions 0.00
Less: Capitalized during the year {803.35)
|Balance as at March 31, 2025 0.00
Additions 0.00
Deletions 0.00
Less: Capitalized during the year 0.00
Balance as at Mach 31, 2026 o.o@
Net carrying amount
Balance as at March 31, 2025 0.00
Balance as at Mach 31, 2026 0.00
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Investment Property

Particulars

Real Estate

{Amount in Lakhs.

[Tota!

Investments

\Particulars

. As at As at
March 31, 2026 March 31, 2025
2187.43 16894,39
1 2197.43] 1694.39

!

Amount in Lakhs,)
As at As at
March 31, 2026 March 31, 2025

(a) Investment measured at Fair Value through Profit or Loss
Investment in Equity Instruments.

Unquoted

Sumati Spintex Private Limited

22,70,000 equity shares {(March 31, 2025 22.,70,000) of Rs. 10 each
Cosmos Co-Op Bank Limited

5,000 equity shares (March 31, 2025 5,000) of Rs, 20 each

Total

Aggregate amount of quoted investments

Aggregate amount of unquoted investments

Market value of quoted investments

Aggregate amount of impairment in value of invesiments

Loans and advances

Particulars

|

22972 229.72
1.00 1.00
230.72 230.72
0.00 0.00
230.72 230.72
0.0C 0.00
0.00 0.00
{Amount in Lakhs.)
As at As at

March 31, 2026

March 31, 2025

Unsecured, considered good unless otherwise stated
Security deposits

- Related Party (Refer note 34) 0.00 0.00
- Others 2583 26.85
Advance
- Related Party 0.00 0.00
- Others L 0.00
_ |
Total | 2563 26.85
Inventories {(Amount in Lakhs.}
Particulars —’ As at As at
March 31, 2026 March 31, 2025 |
At lower of Cost or Net Realisable Value
Raw Material 1592.57 1052.16
WIP & Finished goods 7.05 60.64
Spare Parts 31.08 0.00
Total 1630.685 1112.80
Mode of Valuation - Refer note no. 3.4 of significant accounting policy.
Refer Note - 20.1 for information on hypothecation of inventories.
Trade Receivable
{Amaunt in Lakhs.}
Particulars As at As at

March 31, 2026

March 31, 2025

Trade Receivable

- Considered good

- Considered doubtful

Sub-total

Less: Allgwance for expected credit loss

Total

1239.93 1331.13
0.00 0.00
1239.93 1331.13
37.20 35.83

1291.2Tﬁ
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11.1 Trade receivables ageing analysis

Amount in Lakhs.

Particulars T As at As at
L March 31, 2026 a{ March 31, 2025
Undisputed trade receivables - considered good
- Less than & months 1210.22
-6 Months - 1 Year 29.71
-1-2 Years 0.00
-2-3 Years 0.00
More than 3 Years 0.00
[Total 1239.93
11.2 There were no receivables due by directors or any of the officers of ihe Company.
11.3 Refer Nole - 20.1 for information an hypolhecaticn of irade receivables
12  Gash and Cash Equivalent
{Amount in Lakhs.
Particulars —| As at As at

Balances with bank |
0.00

- In current accounts

March 31, 2026

March 31, 2025

- Cash in hand 2.22 .
[Total 1T 2.23 3.12
13 Loans and Advances {[Current)
{Amount in Lakhs.
Particulars As at As at
March 31, 2026 March 31, 2025
Advance lo Vendors 0.00, 6.10
Advance to Employees 19.48 11.79
Total 19.48] 17.89
14  Other Current Assefs
{Amount in Lakhs.}
Particuiars As at As at
March 31, 2026 March 31, 2025
Balances with Governmen! authorilies {GST input credit) 330.83 362.08
Prepaid expenses c.02 9.32
GST refund receivable 0.00 30.58
Others
Total 330.65 401.98

15  Share Capitai

{Amount in Lakhs.)

FPaniculars

As at
March 31, 2028

As at
March 31, 2025

Authorised Capital

Total

Total

j 1200.00

120,00,000 (March 31, 2025; 120,00,000) Equity Shares of Rs. 10 each. 1200.00
1200.00 1200.00

Issued, Subscribed and Pald-up
85,00,000 (March 31, 2025 85,00,000) Equity Shares of Rs. 10 each, fuily paid up 850.00 850.00
ff 850.00 850.00

15.1 Terms! rights atlached to equity shares :

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10, Each holder of equity shares is
entilled to one vote per share. In the event of liguidation of the Company, the holders of equity shares will be entitled fo receive any of
the remaining assets of the Company, after dislribution of all preferential amounts. However, there are no preferential amounts inter se
equity shareholders. The distribution will be in prepertion to the number of equity shares held by the shareholders {afler due adjustment

in case shares are not fully paid up).

o A
& MULIBA)




Rai Raiendra {ndustries Limited
Notes to Financial Statements as at March 31, 2026

15.2 Reconciilation of the number of shares outstanding is set out below:

{Amount in Lakhs.

Particulars As atMarch 31, 2026 As at March 31, 2025
Number of Amount Number of Shares Amount
Shares
Number of shares at the baginning 85.00,000.00 . 850.00 85,00,000.00 850.00)
Add: Shares issued during the Year - 0.00 - 6.00
| ess: Buyback during the Year - 0.00 ~ 0.0E
Number of shares at the end $5,00,000.00 850.00 85,00,000.00 §50.00

15.2 Details of shareholders holding more than 5 % shares and also shares held by promoters

Particulars As at As at March 31, 2025 |
March 31, 2026
Number of % held Number of % held
Shares Shares
Ganpath R. Jain* 10 0.00% 10 0.0%)]
[Harish R Jain* 10 0.00% 10 0.0%
Kiran R. Jain* 10 0.00% 10 0.0%
Rekha H. Jain* 10 0.00% 10 0.0%
Leena K. Jain* 10 0.00% 10 0.0%
Narpat D. Jain® 10 0.00% 10 | 0.0%
RRIL Limited 84.99,940 100.00% 84.99.040 | 100.0%

“Person holding Shares in the capicity as nominee of RRIL Ltg,

16 Other Equity
- Amount in Lakhs.
IP—articulars T As at \ As at w
March 31, 2026 March 31, 2025

Surplus/ (deficit) in the Statement of Profit and ioss (Refer note 16.1}

As per last balance shaet 3833.52 3204.46
Add: Profit/{loss) for the Year 739.63 539.06
Closing balance 4573.15 3833.562
Other comprehensive income ’
As per last balance sheet 23.02 11.36
Add: Movement in OCI (Net) duning the Year (1.74) 11.66
Closlng balance (; 21.28 23,021
|

[Tota

16.1 Surplus / (Deficit) in Statement of Profit and Loss represent net loss remaining after all infra reserve alfocations.

4594.44 3856.54

17 Borrowings (Non - Current)
{Amount in Lakhs.

—
Partlculars As at As at
March 31, 2028 March 31, 2025

Nan-current Borrowings
Secured
Term loans {Refer note 17.1(a))

- From banks (Refer Note 17.1{a) and 17.2) 2129.38 1687.91

- From others 0.00 0.00

2129.38 1687.91

Less: Current maturities of long term loans 548.54 273.79
Total 1580.83 1414.12]

17.1 Details of security provided and terms of repayment

{a) Term Loan from Kotak Mahindra Bank is secured againsi Office Premises located in Mumbai.

17.2 Term loan from bank is cepayable in equated monthly installments and tast installment payable in November 2031.

ﬁﬁ MK 04318
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Provision (Non-Current)

(Amount in Lakhs.

Particulars

As at
March 31, 2026

Provision for gratuity (Refer note 36(ii)(a)

Total

25.80 .
13.

25.90

As at
March 31, 2025

Deferred tax Assets! (Liabilities)

Significant components of net deferred tax assets and liabllities

{Amount in Lakhs,

Fanicuiars

Deferred Tax Assets
Fiscal disallowances

Deferred Tax Liabilltles

Difference in net carrying value of property, plant and equipment, inlangible assets
and investmenl properties as per income tax and books

Measurement of financial assets at fair value

Fair value measurement of financial assets (net)

Deferred tax assets/{liabllity]

As at As at
farch 31, 2026 March 31, 2025

16.01 13.51|

Sub-total (A} 16.01 13.51
163.45 143.81

0.00 0.00

0.00 0.00

Sub-total {B) 193.45 143.81
{A-B) 1177.44) {130.30),

Reconciliation of tax expenses and the accdunting profit multiplied by applicable tax rate for March 31, 2025 and March 31,
2026:
{Amount in Lakhs.}

Particulars As at As at

March 31, 2026 March 31, 2025
Profit before tax {a) 951.93 766.05
Income tax rate as applicable (b) 2517% 2517%
Income tax liability/(asset) as per applicable tax rate (a X b) 239.60 192.82
Tax effect of amounts which are not deductible/ not taxable in calculating
taxable income
(i) Expenses disallowed for tax purposes 5186 5.72
{ii} Current Tax expenses of earlier Years (25.86) 0.00
(i) Deferred Tax expenses of earlier Years 47.14 34,25
(iii) Other disallowances (53.74) {5.80)
Tax expense reported in the Statement of Profit and Loss/ Other 212.30 226,99
comprehensive Incoeme

212.30 226.99

Note;

The Company offsets tax assets and liabilities in and only if it has a legally enforceable right to set off current tax assels and current {ax
[iabilities and the deferred tax assefs and deferred tax liabilities relate 1o income taxes levied by the same authority,

Income tax recognised In the Staternent of Profit and Loss:

{Amount in Lakhs.)

Particulars

Current Tax
In respect of the cusrent Year
In respect of the earlier Years

Deferred Tax
Deferred Tax Charge/ (Credit)

Total Tax Expense racognized in Current Year

As at As at
March 31, 2026 March 31, 2025

191.02 192.74
(25.88} O.t)j
165.16 182.74

47.14 34.25

47.14 34.25
212.30 226.89
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20 Borrowings (Current}

Particulars

As at
March 31, 2026

{Amount in Lakhs.)
As at

March 31, 2025

Short Term Borrowings
Working Capital Loan
From hank

- Cash Credit Facility {Refer Note 20.1} 1301.10 1214,11
Current maturities of Long Term Borrowings L 548.54 273.79
Total ] 1849.54 1487.90

20.1 Working capital loan from Kotak Mahindra Bank Ltd is secured by Hypothecation of present and future stocks of Raw Material, Stock in
Process, finished goods and Book debts of the Company and collaterally secured by immovable properly situated at Umbergaon of the
Company and personal guarantees of two directors.

21 Trade Payables
{Amount in Lakhs.}
Particulars As at As at
March 31, 2026 March 31, 2025
Qutstanding dues of micro enterprises and small enterpiises (Refer note 21.1) 0.00 0.00
Outstanding dues of creditors other than micro enterprises and small enterprises 218.5?t 230.04
Total 218.57 230,04

21.1 Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprises Development Act (MSMED Act), 2006 has
been requested to the parlies however the information has not been provided by the parties, hence information regarding MSME has not
given.

21.2 Trade Payable Ageing Analysis

{Amount in Lakhs.
Particulars As at As at
March 31,2026 March 31, 2025
Micro, smail and medium enterprises
Less than 1 Year 0.00 G.00
1-2 Years 0.0 (.00
2-3 Years 0.00 0.00

Mcre than 3 Years (.00 0.00
Total 0.00 0.00
Others
Less than 1 Year 218.57 230.04
1-2 Years 0.00 0.00
2-3 Years 0.00 0.00

More than 3 Years L 6.00 0.00
Total 218.57_ 230.04

22 Other Current Liabilitles
[Amount in Lakhs.}
Particulars As at T As al
March 31, 2026 March 31, 2025
Advance from customer 0.00 4.00
Advance against Capital Expenses 0.00 15.82
Statutory dues 11.37 13.11
Employees’ Related dues 0.c0 0.00
Deposit 127.20 63.60
[Totai 138.56 96.53
23 Provisions {Current)

{Amount in Lakhs.)

Particulars

As at
March 31, 2025

Provision for Gratuily (Refer note 36((ii){a})
Provision for Income Tax (net)

As at
March 31, 2026
0.62
1.1

0.25
43.77

Total

44.02]
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4  Revenue from Operations

e Jmm.uu.;m}__
Particulars Yoar onded
March 31, 2028 March 31, 2028
|imcome from sale of goods and services
- Gale of gooda 12200 50 l|d|m_n
= Job work Incsme 0.00 0.00
| Other cperating revenus
| Tota 1220 1137870
4.1 Disclosurs pursuant to Ind AS 115; Revenus from contrec! with cusiomers
_AAmoundin Lakhe)
n | Disaggregated mevenus Yaar onded Year ended
Ilﬂh.ll.,ﬂl‘l__——mm_
Revenue by geographical marksd
Viginen india '?Wg: 1127070/
| Qutsice Iodis 0,004
| Tokad 12300.50 1Hire.7a]
b Coniract Balances )
Amount in Lakhe)
Particulars Yaur ended Yoar enced
March 31, 2026 — March 31, 2028
Teada receivable (Reler nota 11) 202.73 1291.20
| Cormrac finbilities (Reler nots 33) 0.00 A
L Met Contract Balances 1202.73 tﬂﬁ
& Reconciling the amount of ravenue recognized in the statsment of profit and joss with the contracted price
Particulars Year ended Yaar anded
March 34, 2028 Warch 34, 2026
Revenus 88 per coniract price 1220050 112707
Leas: Agpustniand
- ranis - expon inceniheed
Add: Adjustment
L Net revenue from contract with cugtomers 12200.50 11370.78
28  Other income
1
Particulars Year andad Year ended
March 31, 2028 March 31, 2025
Interes! income an
- ImMevest from cusiomens BE 38.81
- Intarest on deposit GEB 0.00/ 1.38
- Ranl Recalved a3.87 0,004
- Intahest on banm loen 0.00 0.00
Dvvidand from jong term investmsnt 0.10 0.27
Sindry balances writien back 0.00 o0s
Profit On Sele/ Discand of Proparty, Plant and Equipment 0.30 an
Foreign Fluclssson 161 5.00
Ravarsal of Provision flor | crechl Loss 274 000
Tl 186,33 42,00
26  Costof Raw Malerial Consumad
Particulars Year ended Year ended
March 31, 20268 March 31, 2025
Opening Stock
|Rany Matenal (Yaen) 842,
P Motara (o) o e
Total Dpening Stock (&) 1082.16 283,50
Add : Purchases
Yam 7
'ul‘dlh 1;:_';: hooped
Purchase (B) 8228.28 BE76.58
Leas: Closing stock
:: Material (Yam) 13;3 e
Material (Grey) ; 1089 87
Total of Closing stock {C) 55187 e e
Cost of Raw Material Consumed TR o
27 Changes i Inventories of Work in Prograss and Finished Goods
Particulars Year snded i
March 31, 2029
Opansng Stock of W.LP & Finished Goods
Closing Sioch of W.LP. & Finished Gooda g::
811
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Notes to Financial Statements for the Year ended March 31, 2026

28

29

30

31

3.1

Manufacturing expenses

Particuiars

Power and fuel
Job charges
Consumption of stores and spares
Transportation charges
Repairs expenses for
- Buildings
- Plant and machinery
Insurance

Employee Benefit Expenses

) Particulars

- - —

Total

1

Salaries. wages and bonus

Directors remuneration

Contribution to provident and other funds
Provision for gratuity (Refer note 36(ii)l.}
Siaff wellare expenses

Flnance Costs

. {Amount in Lakhs.}
Ygar ended Year ended
March 31, 2026 March 31, 2025
140,25 148.04
797 67 617.54
128.32 57 .45
20.38 23.56
0.00 0.00
15.35 14.98
) 33.48 13.70
-
1136.47 873.24

{Amount in Lakhs.)

Eniculars

Year ended Year ended
March 31, 2026 March 31, 2025
59583 516 59
102.60 104.50
5.89 4.80
10.85 3.33
13.25 12.28
[ 728.53 §41.50
Amount in Lakhs,
Year ended

March 31, 2026

Year ended
Margh 31, 2025

Interest expense at effective interest rate on borrowings which are measured ai
amortized cost

184.68 104,52

Cther Expenses

Particulars

Operating expenses
Licenses, rales and laxes
Repairs expenses for
- Others
Advertisement, publicity and sales promotion
Selling and dislribution expenses
Brokerage expenses
Communication expenses
Office Rent
Printing and stationery
Professional and consultancy charges
Travelling and conveyance
Misc expenses
Stamp Duty
Auditors' remuneration (Refer Note 31.1)
Loss on sale property, plant and equipment (Nel)
Design and Development Charges
‘IRTA Conneclivity Charges
GST Paid For Earlier Year
Donaticn
Exchange fluctuation (Net)
Miscellaneous expenses
CSR Expendilure (Refer Note 39}
Bank charges
Provision for Expected credit Loss

Total

Auditors' Remuneration

Statutory audit fees
Tax audit fees
Other services

[Total

L 184.68] 104.52
(Amount in L.akhs.)
Year ended Year ended
March 31, 2026 March 31, 2025

4‘

15.97 7.15

2.74 10.98

0.00 0.00

28.89 11.51

267.54 221.36

4.84 4.48

3.87 8.39

5.20 2.83

56.38 26.43

7.86 18.95

2.91 6.85

5.81 8,34

2.26 228

0.00 0.00

1.60 Q.0¢

Q.23 .23

5,68 Q.00

Q.07 0.30

0.00 0.00

0.00 0.00

13.75 10.00

1.87 3.69

G.00 10.22

B T

{Amount in Lakhs.}
Year ended Year ended
March 31. 2026 Margh 31, 2026

1.41

0.40

0.75
2.28|
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Notes to Financial Statements for the Year ended March 31, 2026

3z Earnings per share

Particulars Year ended Year ended
March 31, 20‘26_‘ March 31, 2025

LBasic and dilutad earning per share

Profit atiributable to the equity holders of the Company (Amount in Lakhs) 739.63 538.06|
- : T s

Weighted average number of equity shares 85,00,000 §5,00.000
Face value per equity share (Rs.) 0 10
Basic and diluted earnings per share in Hs. 8.70 | 534

33 Capltal commitments, other commitments and contingent liabilities

33,1 Capltal Commitments.

@) Estimaled amount of capital commitments to be execuled on capilal accounts and nol provided for Rs. NIL as at March 31,2026 {March 31, 2025 Rs.561.52

Lakhs}.

33,2  Contingent liability (to the extent.not provided for)
(Amount in Lakhs.)

4.56.

. As at As at
Barlisiiiar March 31, 202 | March 31, 2025
(i} Ctaims against the Company/ disputed liabilities not acknowledged as debts L
21|

TDS Payable

in respect of above. the Company does not expec! any reimbursement in respect of above.

34 Disclosures as required by Indian Accounﬁng Standard {Ind AS}'24 - Related Party Disclosures

341 Name and relationships of related parties:

{a) Entities having significant influence over the Company RRIL Limiled

(b) Enlities in which Director/ KMP and relatives have Rishabraj Estate Developers Private Limited
significant influence Sumati Spintex Private Limited

“(Only where there are transactions/ balances)

{c} Key Management Perscninei [KMP): Mr. Ganpath Jain, (Managing Director)
Mr. Kiran R, Jain, (Director)
Mr. Hiren Chheda, (Director)
Mr. Manan R. Jhaveri (Director}

{d) Relatives of KMP Mrs. Leena K Jain, (Wife of Mr. Kiran Jain)
{Only where there are transactions)
34,2  Transactions with related parties

{(Amount in Lakhs.
Name of the party Nature of transaction Year ended Year ended

March 31, 2026 | March 31, 2025

Kiran R. Jain Remuneration 90.00 §0.00
Hi{en Chedda Remuneration 12.60 12.60
Krish H Jain Remuneration 0.00 4,00
Leena K. Jain Safary paid 43.20 43.20
Outstanding balances:
Sumati Spintex Pvi. Ltd Investment in shares 229:72 228.72
Motes:

(a) Transactions with related parties and outstanding balances at the Year end are disclased at lransaction value.

(b} In addition 1o above transactions, two directors of the company has given personal guarantee for loan taken by the Company (Refer note 20.1}

34.3  Terms and conditions of transactions with refated parties
The transaclions with related pariies are made on lerms eguivalent to those that prevail in arm's fength iransactions. Qutstanding baiances at the Year-end
are unsecured and seltlement occurs in cash. For the Year ended March 31, 2026, the Company has not recarded any impairment of receivables relating to

amounts owed by related parties. This assessment is undertaken each Financial Year through examining the financial position of the related party and the
market in which the related party operates.
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to key managerial perscnnel
muuummu“m F“m.mwmmmm.mmwmhmuum.mw

m.mwmmm'amnfMM-
Compannation 1 KWP as specilied in nole 34 1 (c} above.

Your anded Yaar endod
Iﬁm March 31, 2024 March 34, 2025

102, 108 80

Shor farm employee banefits o 0.
W 1032,

*As the Kabi e for defined beneflt plans Bre provided on aciuanal bagls for (ha Company 5 8 wholl, the amounts persning 1o Mey Managemen! Personnal
any nol inclused

Disciosure relating to employee benefits as per ind AS 19 ‘Empicywe Banefita’

Disclosures Tor defined contribution plan

Company has carlain defined contribution plans. The obligation of tha Compary is kmiled 10 thi amount contfibuted and il has no furlher contractus
mmh““umwmmmmvw

In
Year ended Yoar anded
March 31, 2028 | March 31, 3025

Provedant and ciner funds 22 L
slate nsurance (ESIC)
T 5.08]
Disclosures for defined benefit plans

Dafinad berelit obligations - Gratulty (Unfundaed)

The Company has a defined benefil gratulty plan for its empioyeas, The gratuity plan is governed by the Payment of Gratuity Act, 1972 Undar tha AcL svery
empioyes who has complated five Years of sarvice ks entitied lo specific benadt. The level of benefits providisd dapands on iha amployse’s length of sarvica
wnwum;w.hrwmhmnnmumdmgﬂl graluity on departure al 15 days salary (last drawn) for
ach compieled yaar of sendce as per e provisions of the Peyment of Gratulty Act, 1872 The schame ks unfunded

Risks associsted with plan provislons
m“huldmwwmm“mnmwmmm.hmmumﬁbmm-m

Actusrial rok | is thae rish that benafits will cost more than expecied . This can anse due 1o ong of tha foliowing reasons.
mmmﬁm:mmtummmnm sasumed aslary escalabon will
Inio an increase in Obligation al.a rate that s higher than expected

Varlabliity in mariality rates: ¥ aclual mortality rates are higher than assumed mortality rater assumplion han
Gratully Benefits will ba paid esdier than expecied Since thare is no condibon of vesting on the death benefit,
| of cashiiow will lead 1o an achuarial loes or galn depending on the miative valses of he
salary growth and discount rale. i

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rele

than the Gratuly Benafits will b pasd earier than expected. The impact of this will depend on whather tha
are vasted as 81 the resignation dale.

rvesiment risk For unded plans thal rely on insurers for managing the assats, the valus of assels cerdified by the insurer may
bee: the fair value of instruments backing the llatbility. In such cases, the pragani value of the assets is

of the fuburs discount rate. This can result in wide fuctuations in the nel lability of the funded status I thens
significant changes in e discount rate during the inler-valuation peniod.

Licyuicsity risk Employees with high salanes and long duralions or those higher in hierarchy, accurmulate significant lewvel
benafis. if some of such empioyees resignireline from Lha company es can ba strain on the cashfiows.

One actuarisl assumption thal has & matarial efec! s the discount rate. The discoun! rete neflacts tha Bme value
of money An increasa in discount rate leads 1o decrease in Defined Benefit Obligation of the plan banefits
vicevasa This assumpiion depends on the yields on the corporalaigovernment bonds and hence the valuation
habilsty is eoposed to fluctusbons in the yalds as al the vatuation dale

[Marist ngk hn-ulmulmmmmmulnmluhmmsMMuMmﬁwmj
&

Legisiathee fisk Legisiative risk s the risk of incresse in thi plan liabilties or reduction in the plan assets due 10 changs in the|
|uuhuinmmm The govestiment mady amand the Paymant of Gratuity A=t thus requinng the sompanies 1o
pary higher benefits lo e ampioyoes. This will directly afect the present value of the Defined Benefit Obligation

and e same wil have io ba recognited immediziely in the year when any sech amendment & efective.
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Notes la Financial Statsments for the Year ended March 31, 2024

For delermination of B Fability i nespect of compensatad gratulty, the Company has used foliowing acluarial assumptions

Particulars Yoar ended Yaar snded
March 31, 2028 | March 31, 202
(ieooun Fate (o groum] L4
[ Salary Escalution (per snurm) = -
pet Indian Assured Lives
lmm {2012-14)
Changes In the present valug of obligations
ﬂmn Yoar ondod Yoar snded
March 34, 2028 | March 31, 2028
5 EEWE) 8|
mm.g:.:_-um.ﬁn_ﬂ 0.93 157
Currani senvice cosl 282] u'rl
e 0.00 0.
p.um'rm AL 0.00
174 {11.88)
Actuarinl (gain)hoss on SRisgabons = 3
Linbility o1 the end of the Year Year ended Year anded
Changes in the fair value of plan sssets March 31,2026 | march 31,2
| Opening tasr valus of plan aasels = -
£ : -
o0 : -
Table of ecognition of actuarial gain / loss
[
Particulars Year ended Year ended
March 31, 2026 | March 31, 2028
[Actuanal [gain) loss on oblgation for the Year 1.74 (11.66)
Actuanal gain/ (loss) on assats for the Year 0.00 0.00
Actuarial [gain) lss recognised in Statement of Profit and Lass 1.74 {11.85)
Broakup of actuarial {gain) foss:
[Amount i
Particulars Year endod Year ended
March 31, 2026 | March 31, 2025
Actuarial loss/{gain) ansing from change in damographic assumption - <
Actuanal joss ansing from change in financisl assumption (1.01) 0.53
Actuarnial lossl{gain) Bnsing from sapatience 3.85 (12.18)
Total 1.74 111,88
Amount recognized in the Balance Sheet:
! in Lakhs,
Particutans As at As st
March 31, 2028 | March 31, 2025
Liability af the end of the Year 26.42 13.73
Fair velue of plan 2ssets al the end of the Year . i
Armount re lzed in Balance Shoet 26,42 13.73
Expenses recognized in the lncome Statemant:
{Am hs.
Year ended Year ended
March 31, 2026 | March 31, 2025
2.82 177
0.0 1.57
T8 #
m 1.74 {11.68)
- Statement of Profil and Loss 1005 i3
- Diher comprehensive ncome 1.74 {11.88)
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Notes to Financial Statements for the Year ended March 31, 2026

Balance sheet reconciliation

{Amount in Lakhs.

Particulars

As at As at
March 31, 2026 March 31, 2025

Opening net liability 13.73 22.06
Expense recognised in Statement of Profit and Loss & OCI 12.89 (8.33)
Amount recognized in Balance Sheet 26.42 13.73
Non current portion of defined benefit obligation 2590 13.48
Current partion of defined benefit obligation 0.52 0.25

Sensitivity analysis of benefit obligation (Gratuity)

{Amount in Lakhs.

Particulars 2025-26 2024-25
a)impact of change in discount rate

Present value of obligation at the end of the Year

a) Impact due o increase of 1% 24.92 12.05

b} Impact due to decrease of 1% 28.04 15.69
bjimpact of change in salary growth

Present value of obligaticn at the end of the Year

a) Impact due to increase of 1% 28.08 15,67

b) Impact due to decrease of 1% 24.86 12.12
¢)impact cf change in withdrawal rate

Present value of obligation at the end cf the Year

a) withdrawal rate Increase 26.52 14.15

b} withdrawal rate decrease 28.32 13.27

Maturity profile of defined benefit obligation

[Amount in Lakhs.}

Particulars

Ag at As at
March 31, 2026 March 31, 2025

E’rojected benefit obligation
Accumujated benefit obligation

26.42 3.73
26.42 13.73

Pay-out analysis

{Amount in Lakhs.}

Particulars As at As at
March 31, 2026 March 21, 2025
1st Year 0.52 0.27
2nd Year 0.55 0.28
3rd Year 0.58 0.20
4th Year 0.62 0.3
5th Year 0.65 0.33
Next 5 Year pay-out (6-10 Year) 4.99 2.12

Compensated absences (non-funded)

As per the policy of the Company, obligations on account of benefit of accumulated leave of an employee is setiled every Year and there is no accumulation of
leave. Such liability is recognised on accrual basis calculated arithmetically based on Year end unpaid leave compensation which is going lo be paid in

subsequent Year.

Note on Cash Flow Statement

The aggregate amount of outfiow on account of direct taxes paid is Rs. 207.92 Lakhs (Previous Year Rs. 187.22 Lakhs).

Changes in fimancing liabilities arsing from cash and non-cash changes:

(Amount in Lakhs.}

Opening balance Cash flows Non-cash Closing
Particutars changes
01-Apr-25 2025-2026 31-Mar-26
Borrowings (including interest dues) 2902.02 528.46] 0.00 3430.48
[
_ 01-Apr-24 2024-2025 31-Mar-28
Borrowings (including interest dues) 1457 .50 1444.52] 0.00 2902.02

Disclosures as required by Indian Accounting Standard {Ind AS) 168 - Operating Segments

There are no reportable segments under Ind AS-108 ‘Operating Segments’ as the Company is operating only in the "Manufacluring of Fabrics”, thereflore,
disclosures of segment wise information is not applicable. Further, no single customer represents 10% or more of the Company's total revenue during the

Year ended March 31, 2026 and March 31, 2025.
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39 Note on Corporate Social Responsibility Expenditure durlng the Year
{Amount In Lakhs.
—_—
Particulars Year ended Year ended
s March 31, 2026 | March 31, 2025
a, Gross amount required (o be spent by the Company during the Year 13.20

b. Amount approved by the Board to be spent during the Year
c. Carried forword unspent amount from the previous Year
d. Amount spent during the Year

- (i} Construction/ acquisition of any assets

- (i) On purpose other than (i) above 13.20

40 Ratios:
Financial ratios Numerator Dencminator Mar-26 RMar-25 % Change
(a) Cucrent ratio Current Assets Current Liabilities 1.44 1.52 -5.16%
{b) Debt Equity Ratio Total debt Total shareholders equity L 0.63 0.62 2.19%
{c) Debt Service coverage |Earnings available for debt | Total Interest and principal rep?y 1.50 2.53 -40.77%
ralio services L
(d) Return on Equity (%)  |PAT Total equity 1 0.14 0.1 18.61%
(&) Inventory Turnover ratio |Cost of Material Consumed | Closing invenlories 533 7.80 -28.90%
{f) Trade receivable Revenue from operations Closing trade receivables 10.14 8.73 16.21%
Turnover ratio
{g) Trade payable Turnover |Adjusted expenses Closing trade payables L 42,22 37.50 12.58%
(h) Net capital tumover ratio |Revenue from operations Working capital 12.48 11.64 7.26%
(i) Net profit (%) Net profit Revenue 0.06 .05 26.75%
{j) EBITDA EBITDA Revenue 0.1 0.09 24.38%
(k) Return on capital EBIT Capital employed 0.14 0.13 2.80%|

Reason for change more than 256%

i Inventory
Turnaver ratio

(i} Net profit (%)

There has been increase in Closing value of Inventories during the period/ year ended 31st March, 2026 as compared o a lhe

previous year.

There has been increase in revenue and decrease in the nel working capitai during the periodf year ended 31st March, 20286 as

compared to earlier years.

41 Additional information as required by para 5 of General Instruclions for preparation of Statement of Profit and Loss {other than already disclosed above] are

either Nil or Not Applicable,
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42
(a}

{b}

(c)

(d)

{e)

Financial instruments - Accounting classifications & fair value measurement
Financial instruments by category

{Amount in Lakhs.
T Particulars ~31-Mar26 I 31-Mar-25

3:;. r Amortised FVTOCI 1 FVTPL Amortised Cost FVTOCI T FVTPL
Cost
W Financlal assets
{iy [Non-current invesiments 0.00 0.00 230.72 0.60 0.00 230.72
{i) |Other nen-current financial 25.63 0.00 0.00 26.85 0.00 0.00
{iiy |Trade receivables (net) 1202.73 0.00 0.00 1291.20 0.00 0.00
{iv) |Cash and cash equivalents 2.23 0.00 0.00 3.12 0.00 0.00
(v) |Othar bank balances 0.00 0.00
(v) |Loans and advances 16.48 0.00 0.00 17.89 0.00 _0.00
Total financial assets 1250.06 0.00 230.72 1538.05 0.00 230.72
B |Financial ilabilities
(iy |Non-curreni barrowings 1580.83 0.00 0.00 1414.12 0.00 0.00
(iiy |Current borrowings 1849.64 0.00 0.00 1487.90 0.00 0.00
(i) |Trade payables 218.57 0.00 0.00 230.04 0.00 0.00]
L JTota! financial liabllities 3649.05 0.00 0.00 3132.05 0.00 0.00

FVTQCI - Fair Value Through Other Comprehensive Income
FVTPL ~ Fair Value Through Profit or Loss

Fair valuation techniques

The Company maintains policies and procedures to value financial assels or financial liabilities using the besl and mest relevant data available. The
fair values of the financial assets and liabifities are included at the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaclion between market pariicipanis at the measurement date.

The management assessed that fair value of Trade receivables {net), Cash and cash equivalents, Loans and advances, Current borrowings, Trade
payables and Other current financial liabilities approximate their carrying amounts largely due to the short-term maturilies of these instruments.
Further, the managemenl has assessed ihat fair value will be approximate to their carrying amounts as they are priced to markel interest rates on or
near the end of reporting period.

Falr value hierarchy

Financial assets and financial liabilities are measured at fair value in the financial slatement and are grouped into three levels of a faiy value
hierarchy. The three Levels are defined based on the observabilily of significant inputs to the measurement, as follows:

Level 1 : Quoted (unadjusted) prices in aclive markels for identical assets or liabilities.

Level 2 + Other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly,

Levei 3 : Techniques which use inputs thal have a significant effect on the recorded fair value that are not based on observable market data.

Financial assetsf llabilities measured at fair value

The following table represents the fair value hierarchy of assets and liabilities measured at fair value on a recuming basis.
{Amount in Lakhs.)

Particulars ] Level | 31-Mar-26 : 31-Mar-25 ]
Carrying Fair Carrying Fair value J
value value value
Financial assets
Non-current investments Level 3 229.72 229,72 229.72 229.72
Total financial assets 229.72 229.72 229.72 229.72

Vaiuatlen technigues used to determine fair value

The level 3 hierarchy includes fihancial assels measured using inpuls that are not based on observable market data (unobservable inputs). Fair
values are determined in whole or in part, using a valuation model based on assumptions that are neilher supporied by prices from observable
current market {ransactions in the same instrument nor are they based on available market data.

(a) Discounled cash flow methed (income approach} is used for valuation of investment in equity instruments.

The following fable summarizes the quantitative informalion about the significant unobservable inputs used in level 3 fair value measurements. See
(e) above for the valualion techniques adopled.
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)]

{n)

{Amount in Lakhs.}

Sr. Particulars Fair value as at Significant Probability - Sensitlvity Impact”®
No. March 31, March 31, unobservable | Weighted range
2026 2025 inputs Reduction in increase in
discount rate discount rate
P Increase” FV Decrease”®
1 Unlisted equity instruments 230.72 230.72| Discount 1.00%) Asat31.03.2026 | As at 31.03.2026
Rate Rs. 249.473Lakhs | Rs. 210.883 Lakhs

i

Ag at 31.03.2025

Rs.210.883 lakhs

As at 31.03.2025
LRS. 249.473 Lakhs

*Sensitivity has been considered for mentioned inputs, keeping the other variabies constant. There were no significant inter-relationships between
unobservable inputs that materially affect fair vajues.

A This represents increase/ decrease in fair values considering changes in inputs.

The following table presents the changes in level 3 items for the Year ended March 31, 2026 and March 31, 2025;

{Amount in Lakhs.)

Particulars Investment in T
equity
instrument

As at 1st April 2024 230.72

Acquisition during the Year -

Disposal during the Year -

Gains/(loss} recognised in other -

comprenensive income/ Stalement of profit

and loss

[As at March 31, 2028 230,72

|Acquisition guring the Year -

|Disposal during the Year -

Gains/({loss) recognised in other -

comprehensive income! Statement of profit

and loss

As at March 31, 2026 230.72
Fair value of instruments measured at amortised cost:

(Amount in Lakhs,
Fniculars Level 31-Mar-28 31-Mar-25
Carrying value Fair value Carrying value Fair value

!Flnancial assets
Invesiment Level 3 230.72 230.72 230.72 230.72
Loans Level 3 2563 25.63 26.85 26.85
me receivable Level 3 1202.73 1202.73 1281.20 1291.20
Cash and ¢ash equivalent Level 3 2.23 2.23 3.12 312
Loans Level 3 19.48 19.48 17.89 17.89
Total financial assets 1480.79 1480.79 1569.78 1569.78
Financial liabilities
Borrowings Level 3 3430.48 3430.48 2802.02 2802.02
Trade payabie Level 3 218.57 218.57 230.04 230.04
Other financial liabilities Level 3 138.56 138.56 56.53 86.53
Total financial liabilitles 3787.61 3787.61 3228.58 3228.58]

Noles:

{i) The above disclosures are given only for non-current financial assets and nen-current financial liabilities. Short term financial assels and current
financial liabilities (investment, cash and cash equivalen!s, other receivables, lrade payables and other current financial liabilities) represents the

best estimate of fair value.

(i)} Management uses its best judgement in estimaling the fair value of its financial inslruments. However, there are inherent limitations in any
estimalion technigue. Therefore, for substantially all financial instruments, the fair value estimates presented above are not necessarily indicative of
the amounis that the Company could have realised or paid in sale transactions as of respective dates. As such, fair value of finandial instruments
subseguent 1o the reponing dates may be different from the amounts reported at each reporting date.

{iii) There have been no transfers between Level 1 and Level 2 for the Years ended March 31, 2026, March 31, 2025.
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(a)

]

{c)

(d)

Risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The
Company's risk management policies are established to identify and analyse the risk faced by the Company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company's aclivities. The Company’s Board of Director oversees how management manitors compliance with the Company's
risk management policies and procedures and reviews the adequacy of the risk management framework in relation te the risks faced by the
Company. The Board of Direclors is assisted in its oversight role by internal audit team. Internal audit team undertakes both regular and ad hoc

reviews of risk management controls and procedures, the results of which are reported to the Board of Direclors.

The Company has exposure 1o the following risks arising from financial instruments:
+ Credit risk;

» Liguidity risk;

» Market risk

Credit risk :

Credit risk arises from the possibility that cuslomers or counlerparty to financial instruments may not be able to meet their obligations. To manage
this, the Company periodically assesses the financial reliability of customers, taking inte account the financial condition, currenl economic trends,
analysis of historical bad debts and ageing of accounts receivable. Credit risks arises from cash and tash equivalents, depasils with banks, financial
instilutions and others, as well as credit exposures to customers, including outslanding receivables.

The Company considers factors such as track record, size of instilutions, market repulation and service standards to select banks with which
balances and deposits are maintained. the balances and fixed deposits are generally maintained with the banks with whom the Company has
regular transaclions. Further, the Company does not maintain significant cash in hand other than those required for its day to day operations.
Considering the same, the Company is not exposed to expected credit loss of cash and cash equivalent and bank balances.

The Company has established a credit policy under which each new customer is analysed individually for creditworthiness before entering into
contract. Sale timits are established for each customer, reviewed regularly and any sales exceeding those limils require approval from the
appropriate authority. There are no significant concentrations of credit risk within the Company.

Liquidity risk ;

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are setlled by
delivering cash or another financial asset. The Company's approach to managing liquidity is 1o ensure, as far as possible, that it will have sufficient
liguidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to Company’s reputation.

Management monitors rolling forecasts of the Company's liquidity pesition and cash and cash equivalents on the basis of expected cash flows to

-ensure it has sufficient cash to meet operational needs. Such forecasting lakes into consideration the Company's debt financing plans, covenant

compliance and compliance with internal statement of financial position ratio targets.

{i) Maturities of financial liabilities:

The following are the remaining contractual maturities of financial liabililies at the reporting date:
{Amount In Lakhs.

Particulars T Less than 1 Year 1to 5 Year Above 5 Years Total

As at March 31, 2026

Borrowings 1848.64 1580.83 0.00 3430.48
Trade payables 218.57 0.00 0.00 218.57
Other current financial liabilities 0.00 0.00 0.00 0.00
As at March 31, 2025

Borrowings 1487.90 1414.12 0.00 2902.02
Trade payables 230.04 0.00 0.00 230.04
Other current financial liabilities 0.00] £.00 0.00 0.00
Market risk

Market risk is the risk thal the changes in markel prices such as foreign exchange rates, interest rates and equity prices will affect the Company’s
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. The pre dominant currency of the Company's revenue and operating cash
flows is Indian Rupees (INR). Company has no eamnings in foreign currency. There is no foreign currency risk as there is no oulstanding foreign
currency exposure at the Year end.

Interest Rata Risk
The Company has taken term loans fram bank and others. With respect to loans from banks and others aggregating to Rs. 2129.38 Lakhs as al

March 31, 2026 (as at March 31, 2025 Rs. 1687.91Lakhs interest rate is fixed. Therefore, there are no interest rate risks, since neither the carrymg
amount nor the fulure cash flows will fluctuate because of change in market interest rates.
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The Company manages its capital to ensure Ihat it will be able lo conlinue as a going coricem so, that they can continue lo provide returns f_or
shareholders and benefits for other stakeholders and maintain an optimal capital structure to reduce cost of capilal. The (_Jom_pany manages its
capital structure and make adjustments to, in light of changes in economic conditions, and the risk characteristics of unde{ly_mg agsets. In order to
achieve this overall objective, the Company's capitdl management, amongst other things, aiins lo ensure that it mests financial covenants attached
to the borrowings that define the capital structure requirements.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. The ratio is calculated as net debt divided by
equity. Net debt is calculated as total borrowing (including current and non-current lerms loans as shown in the baiance sheet}.

The Company monitors capital using ‘Total Debt’ 1o "Equity’. The Company's Total Debt ta Equity are as follows:

M—T 31-Mar-26

{Amount in Lakhs.
31-Mar-25

Particulars

Total debt*
Total capital {total equily shareholder’s fund}

Total capital and debt 8874.91 7608.55

Net debt fo eguity ratio 63.01% 61.66%
*Total debt = Non-current borrowings + current borrowings + current maturities of non-current borrowings

45 Additional regulatory information required by Schedule III to the Companies Act, 2013
(i) The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the Company for
holding benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i The Company has not traded or invested in Crypto currency or Virtual Currency during the year.
(i) The Company has not come across any transaction ocurred with struck-off companies under section 248 of the Cornpanies Act, 2613 or section 560
of the Companies Act, 1956.

(iv) The Company has not been declared wilful defaulter by any bank or financial institution or other lender or government or any government authority.

{v} The Company does not have any charges or satisfaction of charges which is yet to be registered with the Registrar of the Companies beyond the
statutory period.
(vi} Utilization of borrowed funds and share premium :

{y The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the intermediary shall;

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(Il The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise) that the Company shall;

(a) Directly or indirectly lend or invest in other persons er entities identified in any manner whatsoever by or on behalf of the Company (Uitimate
Beneficiaries) or

(b) Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(vil) There is no income surrendered or disclosed as income during the year in tax assessments under the Income Tax Act, 1961 (such as search or
survey), that has not been recorded in the books of account.

46  Previous Year's figures have been rearranged / regrouped wherever necessary.

As per our Audit Report of even date
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